
Economy

March 29, 2023

Inflation Preview

Fahad Rauf
fahad.rauf@ismailiqbal.com
(+92 21) 34320375

Mar-23 CPI estimated at 35.8%

Best Equity research report (Runner up) – 2020
Best Equity Trader (Runner up) – 2019 Important disclosures on the last page 1



Economy

March 29, 2023

Inflation is projected to reach 35.8% YoY in Mar-23 vs 31.5% in Feb-
23. On MoM basis, inflation is estimated at 4.0%, following a 4.3%
increase in Feb-23. The surge on MoM basis is mainly due to higher
food prices and impact of mini budget (mainly cigarette prices
increase).

Core inflation is also expected to remain above 2% MoM, reflecting
the impacts of PKR devaluation, import restrictions, and second round
effects of increase in energy prices. We estimate Rural core at 23.2%
vs 21.5% in Feb-23, and Urban at 17.9% vs 17.1% in Feb.

The inflationary pressures would persist in Apr-23 as most of the
impact of Ramadan related food prices increase, and removal of
wheat subsidy, is yet to reflect in the CPI data. We estimate Apr-23
inflation at 38.3%.

MPC is scheduled to meet on Apr 04, 2023, where we expect rates to
increase by 200bps to a new high of 22%, considering the inflation
trend and delay in IMF program.

Inflation estimated at 35.8% in Mar-23
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National CPI Weights Mar-23 Feb-23 MoM
Contribution 

(MoM)
Mar-22 YoY

Consumer Price Index 100.0% 220 211 4.0% 4.0% 162 35.8%

Food & Non-alcoholic Bev. 34.6% 251 241 3.9% 1.3% 170 47.4%
Alcoholic Bev. & Tobacco 1.0% 375 219 71.0% 0.7% 147 155.0%

Clothing & Footwear 8.6% 190 187 1.5% 0.1% 161 17.6%
Housing, Water, Electricity , Gas & Fuels 23.6% 180 177 1.7% 0.4% 152 18.2%

Furnishing & Household Equipment 4.1% 218 210 4.0% 0.2% 158 37.5%
Health 2.8% 207 197 5.0% 0.1% 167 24.0%

Transport 5.9% 286 271 5.3% 0.3% 181 57.9%
Communication 2.2% 117 114 2.0% 0.0% 110 5.7%

Recreation and culture 1.6% 206 200 3.0% 0.0% 137 50.5%
Education 3.8% 167 165 1.0% 0.0% 156 6.9%

Resturant & Hotels 6.9% 224 216 4.0% 0.3% 162 38.7%
Miscellaneous 4.9% 230 221 4.0% 0.2% 169 36.4%
Source: PBS, IIS Research
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Inflationary pressures persisting
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Disclaimer
Ismail lqbal Securities (Pvt.) Limited does not warrant the timeliness, sequence, accuracy or completeness of this information. In no event will Ismail
lqbal Securities (Pvt.) Limited be liable for any special, indirect, incidental, or consequential damages without limitation which includes lost revenues,
lost profits, or loss of prospective economic advantage resulting from the use of the information or for any omission or inaccuracies resulting from the
use of information from this market.

Disclosures
Ismail lqbal Securities (Pvt.) Limited, hereinafter referred to as IISPL, acts as a market maker in the security(ies) mentioned in this report. IISPL, its
officers, directors, associates or their close relatives might have financial interests in the security(ies) mentioned in this report, including a significant
financial interest (1% of the value of the securities of the subject company). IISPL is doing business, or seeking to do business, with the company(ies)
mentioned in this report, and therefore receives/has received/intending to receive compensation from these company(ies) in a non-research capacity.
IISPL has previously or might in the future trade or deal in the subject company in a manner contrary to the recommendation in this report, due to
differences of opinion between the research department and sales desk or traders, and investment time period differences.
The analyst associated with the writing of this report either reports directly to the research department head or is the department head. The
department head in turn reports directly to the Chief Executive Officer of IISPL. The analyst's compensation is not determined by nor based on other
business activities of IISPL.
Research reports are disseminated through email or mail/courier to all clients at the same time. No class of client or internal trading person gets this
report in advance of other clients. Due to factors outside of IISPL's control including speed of the internet, some clients may receive the report before
others.
Monetary compensation of research analysts is neither determined nor based on any other service(s) that IISPL offers, and the compensatory
evaluation is not influenced nor controlled by anyone belonging to a non-research department. Further, the research analysts are headed by the
Head of Research, whose reports’ recommendations are based on the following conditions:

Condition Stance
Total Return > 15% BUY
Total Return > -10% & <=15% HOLD
Total Return <-10% SELL

Investors should carefully read the definitions of all ratings used within every research report. In addition, research reports carry an analyst's
independent view and investors should ensure careful reading of the entire research reports and not infer its contents from the rating ascribed by the
analyst. Ratings should not be used or relied upon as investment advice. An investor's decision to buy, hold or sell a stock should depend on said
individual's circumstances and other considerations.

Valuation Methodology
To arrive at our period end target prices, IISPL uses different valuation methodologies including:
Discounted cash flow (DCF, DDM)
Relative Valuation (P/E, P/B, P/S etc.)
Equity & Asset return based methodologies (EVA, Residual Income etc.)

Analyst Disclaimer
The author(s) of this report hereby certifies that this report accurately reflects her/his/their own independent opinions and views as of the time this
report went into publication and that no part of her/his/their compensation was. is or will be affected by the recommendation(s) in this report.
The research analyst or any of her/his/their close relatives do not have a financial interest in the securities of the subject company aggregating more
than 1% of the value of the company and the research analyst or their close relatives have neither served as a director/officer in the past 3 years nor
received any compensation from the subject company in the past 12 months. The Research analyst or her/his/their close relatives have not traded in
the subject security in the past 7 days and will not trade for 5 days post publication of the report.
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