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FY23 has been one of the toughest years in the history of Pakistan. Growth underperformed target in FY23

The country faced multi-dimensional crisis i.e. i) political instability, Unit Target Actual
ii) catastrophic rains/floods, iii) Skyrocketing Inflation and iv)
. ."Real Sector
balance of payment crunch. The Govt. has published Economic .
Survey for FY23, which depicts another episode of boom-bust cycle. Real GDP Growth % 5.0 0.3
- Agriculture % 3.9 1.6
Key Highlights FY23: Pakistan’s real GDP growth has been recorded - Crops % 3.5 -2.5
at meager 0.29% versus target of 5% and growth of around 6% in  _|iyestock % 3.7 3.8
last two years. GDP size shrunk to USD 342bn vs USD 376bn in FY22. .
N . . Industrial sector 5.9 -2.9
Per capita income dropped to USD 1,568 vs 1,766 in FY22, mainly ¢ _ .
due to sharp PKR devaluation (29% since Jul-22TD). Average Manufacturing % 7.1 -3.9
Inflation accelerated to 29.2% (Jul-May) vs 11.3% in SPLY. Investment - LSM % 7.4 -8.0
to GDP ratio fell to 13.6%, lowest in at least a decade. SBP Reserves Services % 5.1 0.9
have dropped to USD 4.1bn vs 9.8bn at Jun-22. -Wholesale & Trade % 6.5 4.5
. ) ) ] o - Transport & Storage % 4.5 4.7
Agriculture: Despite rain/floods agriculture sector posted positive As % of GDP
growth of 1.6%. The major support came from livestock growth of sS40
3.8%, highest since FY15. Cotton and rice production declined by Investment % 14.7 13.6
41% and 21% respectively. However, sugarcane and wheat - Fixed Investment % 13.0 11.9
production increased by 5% and 3%, respectively. - Public Investment % 3.3 3.1
ind 1 Paki nd - g _ H of - Private Investment % 9.7 8.8
ndustrial: Pakistan’s Industrial sector posted a negative growth o . . 0
2.9% in FY23 on the back of slowdown in aggregate demand, fiscal Nat|ona.l SaV|r'1gs f’ 12:5 12.6
consolidation, interruption in supply of raw material due to import DOmestic Savings % n.a 6.3
controls and record high interest rates. Foreign Savings % n.a 1.0

Services: Pakistan’s services sector underperformed and only grew
by 0.9% during FY23. Major reason behind underperformance was
negative growth of 4.5% in wholesale and trade sector. On the other
hand, transport sector outperformed expectations by growing 4.7%,
surpassing its growth target of 4.5%.

Outlook: The Government targets 3.5% real growth in FY24. The low
base effect would help. However, all eyes are on the IMF program,
which would dictate the course for Pakistan’s economy and markets.

Source: Economic Survey, |IS Research
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FY18 FY19 FY20 FY21 FY22R FY23P

Real GDP Growth 3.1% 5.8% 0.3%

Services Growth

Wholesale & Retail trade 6.8% 3.6% -5.3% 10.8% 10.3% -4.5%
Transport, Storage &Communication 3.3% 7.6% -8.9% 4.9% 4.1% 4.7%
Accomodation and Food Services Activities (Hotels & Restaurants) 4.1% 4.1% 4.1% 4.1% 4.1% 4.1%
Information and Communication 4.2% 8.5% 13.8% 9.8% 16.3% 6.9%
Financial and Insurance Activities 8.8% 6.1% -2.2% 5.5% 7.2% -3.8%
Real Estate Activities (OD) 3.6% 3.7% 3.8% 3.6% 3.7% 3.7%
Public Administration & Social Security (General Govt) 10.9% 3.5% 3.0% -0.5% 1.8% -
Education 3.5% 2.0% 3.3% -1.2% 5.7%

Human Health and Social Work Activities 5.7% 7.7% 6.2% 2.9% 2.7% 8.5%
Other Private Services 7.6% 6.2% 5.0% 5.1% 4.8% 5.0%
Sector 6.0% 5.0% -1.2% 5.9% 6.6% 0.9%

Industries Growth

Mining & Quarrying 7.3% 0.5% -7.2% 1.7% -7.0% -4.4%
Manufacturing 7.1% 4.5% -7.8% 10.5% 10.9% -3.9%
Large Scale 6.9% 35% -11.2%  11.5%  11.9% -
Small Scale 8.8% 9.0% 1.4% 9.0% 8.9%
Slaughtering 5.8% 5.9% 5.9% 6.1% 6.3% 6.3%
Electricity Generation & Distribution & Gas 8.0% 5.5% 3.5% 9.0% 3.1% 6.0%
Construction 19.5%  -18.1% -3.1% 2.4% 1.9% -5.5%
Sector 9.2% 0.2% -5.7% 8.2% 6.8% -2.9%

Agriculture Growth

Crops 4.6% -4.4% 6.3% 5.8%

Important Crops 4.3% -8.6% 5.2% 5.8%

Other Crops 4.7% 3.6% 9.2% 7.9%

Cotton Ginning 83% -11.2% -4.1%  -13.1%
Livestock 3.6% 3.7% 2.8% 2.4%
Forestry 2.2% 7.2% 3.4% 3.3%
Fishing 1.6% 0.8% 0.6% 0.7% 0.4% 1.4%
Sector 3.9% 0.9% 3.9% 3.5% 4.3% 1.5%
Source: PBS, Economic Survey, IIS Research R = Revised, P = Provisional
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Agri posted positive growth despite floods June 8, 2023
Real GDP Growth Sector wise growth
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GDP shrinks to USD 342bn
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Savings improved due to contractionary policies
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Disclaimer

Ismail Igbal Securities (Pvt.) Limited does not warrant the timeliness, sequence, accuracy or completeness of this information. In no event will Ismail
Igbal Securities (Pvt.) Limited be liable for any special, indirect, incidental, or consequential damages without limitation which includes lost revenues,
lost profits, or loss of prospective economic advantage resulting from the use of the information or for any omission or inaccuracies resulting from the
use of information from this market.

Disclosures

Ismail Igbal Securities (Pvt.) Limited, hereinafter referred to as IISPL, acts as a market maker in the security(ies) mentioned in this report. IISPL, its
officers, directors, associates or their close relatives might have financial interests in the security(ies) mentioned in this report, including a significant
financial interest (1% of the value of the securities of the subject company). lISPL is doing business, or seeking to do business, with the company(ies)
mentioned in this report, and therefore receives/has received/intending to receive compensation from these company(ies) in a non-research capacity.
[ISPL has previously or might in the future trade or deal in the subject company in a manner contrary to the recommendation in this report, due to
differences of opinion between the research department and sales desk or traders, and investment time period differences.

The analyst associated with the writing of this report either reports directly to the research department head or is the department head. The
department head in turn reports directly to the Chief Executive Officer of lISPL. The analyst's compensation is not determined by nor based on other
business activities of IISPL.

Research reports are disseminated through email or mail/courier to all clients at the same time. No class of client or internal trading person gets this
report in advance of other clients. Due to factors outside of IISPL's control including speed of the internet, some clients may receive the report before
others.

Monetary compensation of research analysts is neither determined nor based on any other service(s) that IISPL offers, and the compensatory
evaluation is not influenced nor controlled by anyone belonging to a non-research department. Further, the research analysts are headed by the
Head of Research, whose reports’ recommendations are based on the following conditions:

Condition Stance
Total Return > 15% BUY
Total Return >-10% & <=15% HOLD
Total Return <-10% SELL

Investors should carefully read the definitions of all ratings used within every research report. In addition, research reports carry an analyst's
independent view and investors should ensure careful reading of the entire research reports and not infer its contents from the rating ascribed by the
analyst. Ratings should not be used or relied upon as investment advice. An investor's decision to buy, hold or sell a stock should depend on said
individual's circumstances and other considerations.

Valuation Methodology

To arrive at our period end target prices, lISPL uses different valuation methodologies including:

Discounted cash flow (DCF, DDM)

Relative Valuation (P/E, P/B, P/S etc.)

Equity & Asset return based methodologies (EVA, Residual Income etc.)

Analyst Disclaimer

The author(s) of this report hereby certifies that this report accurately reflects her/his/their own independent opinions and views as of the time this
report went into publication and that no part of her/his/their compensation was. is or will be affected by the recommendation(s) in this report.

The research analyst or any of her/his/their close relatives do not have a financial interest in the securities of the subject company aggregating more
than 1% of the value of the company and the research analyst or their close relatives have neither served as a director/officer in the past 3 years nor
received any compensation from the subject company in the past 12 months. The Research analyst or her/his/their close relatives have not traded in
the subject security in the past 7 days and will not trade for 5 days post publication of the report.
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