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Securities (Pvt.) Ltd.

Corporate Member Pakistan Stock Exchange Ltd.

Director Review

The Board of Directors of Ismail Igbal Securities (Pvt) Ltd present the Financial Statements of the

Company for the period ended June 30, 2023.

Market Performance

In FY 2022-23, PSX benchmark KSE-100 Index posted a negative return of 0.2% to close at 41,453 points
as compared to previous year when there was a decrease of 12.3%. The major reason for posting a

negative return is higher inflation rate, PKR depreciation and delay in PAK IMF standby arrangement
ge bound. However, the PAK IMF standby agreement

program which was caused the market in the ran
company

has been made which has strength the equity market and stable the economic condition. Thus,
and overall equity market will likely to post positive returns.

Financial Performance

During the year under review, operating loss stood at Rs. 19.6 million as compareq to operating loss of
Rs. 5 million in the corresponding period, due to decrease in brokerage revenue by 291% to Rs. 63.89
million for FY23. Other loss stood at Rs. 9.1 million as compared to other losses of Rs. 51.94 million in
the corresponding period. Due to higher dividend income of Rs. 34 million and capital loss of 42.14
million. The loss per share stood at Rs. 1.60 as compared to loss per share of Rs 2.28 in the

corresponding period.

2023 2022
PKR in million
Operating Revenue (19.62) (5.00)
Loss Before Tax (47.98) (70.35)
Loss After Tax (55.51) (78.96)
Earnings Per share -Rupees (1.60) (2.28)

Auditors

The retiring auditors M/s. Baker Tilly Mehmood Idrees Qamar, Chartered Accountants being eligible

have offered themselves for reappointment.
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Baker Tilly Mehmood |drees Qamar
Chartered Accountants

4th Floor, Central Hotel Building,
Civil Lines, Mereweather Road,
Karachi - Pakistan

T: +92 (021) 356448727
P +92 (021) 35644873

info@bakertilly.pk
www.bakertilly.pk

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ISMAIL IQBAL SECURITIES (PRIVATE) LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of ISMAIL IQBAL SECURITIES (PRIVATE) LIMITED (the
Company), which comprise the statement of financial position as at June 30, 2023, and the
statement of profit or loss and other comprehensive income, the statement of changes in equity,
the cash flow statement for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and
we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the cash flow statement together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's
affairs as at June 30, 2023 and of the loss, total comprehensive loss, the changes in equity and its
cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

ADVISORY + ASSURANCE * TAX

Baker Tilly Mehmood Idrees Qamar, Chartered Accountants trading as Baker Tilly is a member of the global network of Baker Tily errtiona
Ltd,, the members of which are separate and independent legal entities.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud or error.
r assessing the Company’s

as applicable, matters related to going concern
ess management either intends to liquidate

[ternative but to do so.

In preparing the financial statements, management is responsible fo

ability to continue as a going concern, disclosing,
and using the going concern basis of accounting unl
the Company or to cease operations, or has no realistic a

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

ance about whether the financial statements as a

Our objectives are to obtain reasonable assur
hether due to fraud or error, and to issue an

whole are free from material misstatement, w
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but

is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial

statements.

cordance with ISAs as applicable in Pakistan, we exercise professional

As part of an audit in ac
rofessional skepticism throughout the audit. We also:

judgment and maintain p
f material misstatement of the financial statements, whether
d perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

- |dentify and assess the risks 0
due to fraud or error, design an

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the Company’s internal control.

propriateness of accounting policies used and the reasonableness of

- Evaluate the ap
d related disclosures made by management.

accounting estimates an
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= Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are in adequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.
= Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act,
2017(XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the cash flow statement together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of

2017), and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for

the purpose of the Company’s business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

The Company was in compliance with the requirements of section 78 of the Securities Act,
2015 and section 62 of the Future Market Act, 2016 and the relevant requirements of
Securities Brokers (Licensing and Operations) Regulations, 2016 as at the date on which the

statements of financial position was prepared.

-

e)
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The engagement partner on the audit resulting in this independent auditor’s report IS
Mehmood A. Razzak.

[N

i

Baker Tilly Mehmood Idrees Qamar
Chartered Accountants

Karachi

Date: October 07, 2023

UDIN: AR202310151d8vNwU0Qz
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ISMAIL IQBAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

ASSETS

Non - Current Assets
Operating assets
Intangible assets
Investment

Long term deposits

Current Assets
Short term investment
Trade debts

Advances, deposits, prepayments and other receivables
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVE
Authorized Share Capital
35,000,000 (2022: 35,000,000) Ordinary shares of Rs. 10/- each

Issued, Subscribed and Paid-up Share Capital

34,682,360 (2022: 34,682,360) Ordinary shares of Rs. 10/- each
Accumulated losses

Total shareholders' equity

Non - Current Liabilities
Deferred liability - staff gratuity
Lease liabilities

Current Liabilities
Current portion of lease liabilities

Trade and other payables

Accrued mark-up
Short term borrowings - secured

CONTINGENCIES AND COMMITMENTS

The annexed notes 110 36 fo

Officer

Note

NS N

10
11

12

13

14

14

15

16

17

rm an integral part of these financial statements

2023 2022
Rupees Rupees
18,622,561 28,494,897

2,500,000 2,579,046

7,000,000 7,000,000

2,984,965 2,910,965
31,107,526 40,984,908
15,280,903 152,842,424
37,380,055 47,052,894

111,877,051 115,192,274
126,619,789 202,365,741
291,157,798 517,453,333
— — et
322,265,324 558,438,241
—_—t —_—
350,000,000 350,000,000
346,823,600 346,823,600
(158,824,606) (103,304,861)
187,998,994 243,518,739
4,988,171 5,734,274
1,749,271 2,085,241
6,737,442 7,819,515
501,152 339,825
123,350,460 229,999,836
3,677,276 2,622,272
2 74,138,054
127,528,888 307,099,987
322,265,324 558,438,241
— N ai

‘mrectk
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ISMAIL IQBAL SECURITIES (PRIVATE) LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

Note

Commission income 18
Operating expenses 19
Operating loss

Financial charges 20
Other loss - net 21
Loss before taxation

Taxation 22
Loss after taxation

Other comprehensive income

Total comprehensive loss for the year

Loss per share 23

The annexed notes 1 to 36 form an integral part of these financial statements

T Ty

o~ L,

—

2023
Rupees

63,891,381

(83,515,830)

—
(19,624,449)

(19,207,755)

(9,153,171)

e
(47,985,375)

(7,534,370)

I
(55,519,745)

_
(5519745

1.60

Chief Executive ON

Director

2022
Rupees

93,486,777
(98,501,113)

T (5,014,336)
(13,397,090)
(51,947,161)

" (70,358,587)
(8,610,405)

-
(78,968,992)

_
__(ras68902)

2.28
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ISMAIL IQBAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

Issued,
subscribed and Accumulated Total
paid-up share losses
capital
I——-- {1 L=
Paarice a2 Sty L 2021 346,823,600 (24,335,869) 322,487,731

Loss for the year ended June 30, 2022 - (78,968,992) (78,968,992)

Other comprehensive income Z
Total comprehensive loss for the year ended June 30, 2022 } (78,968,992) (78,968,992)

Balance as at June 30, 2022 346,823,600 (103,304,861) 243,518,739

Loss for the year ended June 30, 2023 (55,519,745) (55,519,745)

Other comprehensive income
Total comprehensive loss for the year ended June 30, 2023 (55,519,745) (55,519,745)

346,823,600 (158,824,606) 187,998,994

Balance as at June 30, 2023

The annexed notes 1 to 36 form an integral part of these financial statements

b

G

Director

chief Exécut}Vfﬁcer
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ISMAIL IQBAL SECU
RITIES (PRIVATE
STATEMENT OF CASH FLOWS ) LIMITED

FOR THE YEAR ENDED JUNE 30, 2023

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation

Adjustments for non cash charges and other items
Depreciation

Amortization of intangible assets

Financial charges

Dividend income

Gratuity expense

Bad debts write-off

Gain on disposal of property and equipment

Realised loss on re-measurement of short term investments

Operating loss before working capital changes

Decrease / (increase) in current assets

Trade debts

Short term investments

Advances, deposits, prepayments and other receivables

Decrease in current liabilities
Trade and other payables
Cash used in operations

Taxes paid - net

Gratuity paid

Financial charges paid

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Dividends received from trading investments

Additions in operating assets
Proceeds from sale of property and equipment

Long term deposits
Net cash inflow from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Lease liability - net
Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year 24

The annexed notes 1 to 36 form an integral part of these financial statements

o\

(—Narmi_

2023 2022
Rupees Rupees
(47,985,375) (70,358,587)
3,210,336 3,739,292
79,046 22,234
19,207,755 13,397,090
(34,078,965) (27,488,033)
2,626,133 2,976,582
- (1,054,661)
(1,520,700) -
42,148,154 30,931,892
__ 31,671,759 22,524,396
(16,313,616) (47,834,191)
9,672,839 28,522,590
95,413,367 (6,314,712)
3,114,840 31,074,047
108,201,046 53,281,925
(106,649,376) (43,762,778)
(14,761,946) (38,315,044)
(7,333,987) (7,761,899)
(3,372,236) (1,316,717)
(18,152,751) (16,039,736)
(43,620,920) (63,433,396)
34,078,965 27,488,033
(431,900) (2,218,619)
8,614,600 .
(74,000) (123,000)
42,187,665 25,146,414
(174,643) (2,856,934)
(174,643) (2,856,934)
(1,607,898) (41,143,916)
128,227,687 169,371,603
126,619,789 128,227,687

~ Chief Exea\Q\e Officer

Director
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ISMAIL IQBAL SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

1,

3.

STATUS AND NATURE OF BUSINESS

11

1.2

The company Is incorporated as a private company limited by shares under the Companies Ordinance, 1984 (repealed by
Companies Act, 2017) and is a holder of the Trading Right Entitlement Certificate (TREC) of the Pakistan Stock Exchange
Limited. It is principally engaged in the business of brokerage of shares and securities, investment advisory services, portfolio
management and securities research. The Company is geographically located in the province of Sindh situated at Bunglow no. C-
132(B), KDA Scheme no.1,Main Mian Muhammad Shah Road , Karachi, Pakistan.

The Company also operates through its branch office in Pakistan Stock Exchange Building having address of Room no. 407, 4th
Floor Stock Exchange Building, Stock Exchange Road, Karachi.

BASIS OF PREPARATION

2.1

2.2

23

Accounting Convention

These financial statements have been prepared under the historical cost convention, except for short term investments in
quoted securities which are stated at fair value.

These financial statements comprise statement of financial position, statement of profit or loss and other comprehensive
income, statement of cash flows, statement of changes in equity and notes to the financial statements and have been prepared
under the accrual basis of accounting except for cash flow information.

Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of such International Financial Reporting
Standards (IFRS Standards) issued by the International Accounting Standards Board (IASB) as are notified under the Companies
Act, 2017 (the Act), provisions of and directives issued under the Companies Act, 2017 and the relevant requirements of
Securities Brokers (Licensing and Operations) Regulations 2016. Where provisions of and directives issued under the Companies
Act, 2017 and the relevant requirements of Securities Brokers (Licensing and Operations) Regulations, 2016 differ from the IFRS
Standards, the provisions of and directives issued under the Companies Act, 2017 and the relevant requirements of Securities
Brokers (Licensing and Operations) Regulations 2016, shall prevall.

Changes in accounting standards and interpretations

standards, interpretations and amendments to published approved accounting and reporting standards which became
effective during the year:

There were certain amendments to accounting and reporting standards which became effective on the Company for the
current year. However, these do not have any significant impact on the Company’s financial reporting and, therefore, have not
been disclosed in these financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The company has consistently applied the following accounting policies to all the years presented in these financial statements.

3.1

Operating assets

Owned
Operating assets are stated at cost less accumulated depreciation.

m
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3.2

3.3

Depreciation
on all i ; '
operating assets s charged to income using the reducing balance method in accordance with the rates

specified in note 4 t :
ot y ;
dte; hese financial statements. Depreciation on additions is charged from the month the asset is available for

Maintenance and
nor _ )
capitalized mal repairs are charged to the statement of profit or loss as and when incurred; major improvements are

Gai
ain or loss on disposal of assets is included in statement of profit or loss.

Intangible Assets

An intangib
the co Bible asset is recognized I It s probable that the future economic benefits that are attributable to the asset will flow to
mpany and that the cost of such asset can be measured reliably.

f:csgs nC.lll'et;:tly assoma.ted with Iderftifiable software and having probable economic benefit exceeding beyond one year are
gnized as intangible assets. Direct costs include the purchase cost of software and related overhead cost. Computer
SOwaare.are amortized from the date such assets are put into use on straight-line basis over its useful life. Cost associated with
maintaining computer software are recognized as an expense when incurred.

TREC having indefinite useful life are not amortized. It is stated at acquisition cost less impairment, if any. The carrying amount
IS I'E\{Iewed at each balance sheet date to assess whether they are in excess of the recoverable amounts, and where the
carrying value exceed estimated recoverable amount, these are written down to their estimated recoverable amount.

Financial assets

Initial Measurement

The Company classifies its financial assets into following three categories:
- measured at amortised cost.

- fair value through profit or loss (FVTPL); and

- fair value through other comprehensive income (FVOCI);

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable

to its acquisition.
Subsequent measurement

Debt Investments at FVOCI
These assets are subsequently measured at fair value. Interest / markup income calculated using the effective interest method,

and impairment are recognized in the statement of profit or loss account. Other net gains and losses are recognized in other
comprehensive income. On de-recognition, gains and losses accumulated in other comprehensive income are reclassified to the

statement of profit or loss.

Financial assets at F VTPL

These assets are subsequentl
are recognized in the statement of profit or loss.

y measured at fair value. Net gains and losses, including any interest / markup or dividend income,

Financial assets measured at amortised cost
Financial assets measured at these assets are subsequently measured at amortised cost using the effective amortised cost

interest method. The amortised cost Is reduced by Impairment losses. Interest / markup income, and impairment are

recognized in the statement of profit or loss.

Equity Investments at FVOCI : |
These assets are subsequently measured at fair value. Dividends are recognized as income in the statement of profit or loss

account unless the dividend clearly represents a recovery of part of the cost of the investment. Other net gains and losses are
recognized in other comprehensive income and are never reclassified to the statement of profit or loss.

A
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3.4

3.5

3.6

3.7

3.8

3.9

Impairment of financial assets

IFRS 9's impairment requirements use

. - 4 d
¢ more -looking i ion to recognize expected credit losses the ‘expecte
credit loss (ECL) model’. forward-looking information g

This replaces 1AS 39s ‘incurred loss model'. Instruments within the scope of the new requirements

included loans and other debt-type financial assets measured at amortised cost and FVOCI that are not measured at fair value
through profit or loss.

Recognition of credit losses is no longer dependent on the Company first identifying a credit loss event. Instead the Company
considers a broader range of information when assessing credit risk and measuring expected credit losses, including past

events, current conditions, reasonable and supportable forecasts that affect the expected collectability of the future cash flows
of the instrument.

Financial liabilities

Financial liabilities are initially recognized on trade date i.e. date on which the Company becomes party to the respective
contractual provisions. The Company derecognizes the financial liabilities when contractual obligations are discharged or
cancelled or expire. Financial liability other than at fair value through profit or loss are initially measured at fair value less any

directly attributable transaction cost. Subsequent to initial recognition, these liabilities are measured at amortised cost using
effective interest rate method.

Off-setting of financial assets and financial liabilities

Financial assets and financial liabilities are off-set and the net amount is reported in the financial statements only when the
company has a legally enforceable right to off-set the recognized amounts and the company intends either to settle on a net
basis or to realize the asset and settle the liability simultaneously.

Lease liability against right-of-use assets

The lease liabilities are initially measured as the present value of the remaining lease payments, discounted using the interest
rate implicit in the lease, or if that rate cannot be readily determined, the Company uses incremental borrowing rate.

The lease liability is subsequently measured at amortized cost using the effective interest rate method. The lease liability is also
remeasured to reflect any reassessment or change in lease terms. These remeasurements of lease liabilities are recognized as
adjustments to the carrying amount of related right-of-use assets after the date of initial recognition.

Each lease payment is allocated between a reduction of the liability and a finance cost. The finance cost is charged to the
statement profit or loss as mark-up expense over the lease period so as to produce a constant periodic rate of interest on the

remaining balance of the liability for each period.

Trade debtors

Th are initially measured at original invoice amount, which approximates fair value, and subsequently measured at
esft_ d cost less provision for impairment, if any. A provision for impairment is recognized when there is objective evidence

::“: t:ecompany will not be able to collect all the amount due according to the original terms of the receivable. Trade debts
at the

are written off when considered irrecoverable.

Provisions

Provisions are recognized in accordance with the requirements of IFRS - 9 under expected credit loss method.
rovisio

Trade and other payables

d d other payables are recognized initially at fair value plus directly attributable costs, if any, and subsequently measured
Trade an

at amortized cost.
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3.10

3.11

3.12

3.13

3.14

3.15

3.16

3.17

Borrowing costs

extent that they are

Bo
rrowing costs are recognized as an expense in the period in which these are incurred, except to the
ly takes a substantial

di .
lrelct;y attributable to the acquisition or construction of a qualifying asset (i.e. an asset that necessarl
period of time to get ready for its intended use or sale) in which case these are capitalized as part of cost of that asset.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of cash flow statement, cash and cash

equivalents include cash in hand, balances with bank and short term running finances.

Staff retirement benefits

The company operates an unfunded gratuity scheme for all permanent employees based on their length of employment.

Taxation

Current
The charge of the current year taxation is based on taxable income after consideration the rebates and tax credits available, if

any. The certain portion of company's revenue falls under final tax regime to the Income Tax Ordinance, 2001.

Deferred
Deferred taxation is recognized using the balance sheet liability method on all major temporary differences arising between the
carrying amount of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred
tax liabilities are recognized for all taxable temporary differences. A deferred tax asset is recognized only to the extent that it is
probable that future taxable profits will be available against which the asset can be utilized.

Revenue recognition
Brokerage, consultancy, advisory fee, underwriting, book running fee, commission on foreign exchange dealings and debt
securities etc., are recognized as and when such services are provided.

Income from reverse repurchase transactions, debt securities and bank deposits is recognized at effective yield on time

proportionate basis.

Interest income on financial assets (including margin financing) is recognized on time proportionate basis taking into account

effective / agreed rate of the instrument.

Dividend income is recorded when the right to receive the dividend is established.

Gains / (losses) arising on sale of investments are included in the statement of profit or loss in the period in which they arise.

Transactions with related parties

volving related parties arising in the normal course of business are conducted at normal commercial rates on
ns as third party transactions using admissible valuation models, as admissible, except in extremely
bject to the approval of the board of directors, it is in the interest of the company to do so. i

All transactions in
the same terms and conditio
rare circumstances where, su

Off setting

Financial assets and financial liabilities are set off and the net amount is reported in the financial statement when there is a
legally enforceable right to set off and the company intends either to settle on a net basis or to realize the assets and to settle

the liabilities simultaneously.

Functional and presentation currency

re presented in Pakistani Rupee, which is the company's functional and presentation currency.

These financial statements @
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OPERATING ASSETS

Owned Right-of-Use
Total
Bullding Office Computer |Furniture and Motor Motor Vehicle
equipment | and allied fixtures vehicles
Rupees
Year ended June 30, 2022
:Z;I"fng net book value 4,722,965 1,181,586 813,588 148,746 17,866,685 - 24,733,570
. tlonls (at cost) - 27,800 380,900 - 865,750 6,226,169 7,500,619
sposals
Cost _ 3 - . v
Accumulated depreciation N ) 5 . s %
Depreciation charge for the year (236,148)  (179,670)  (297,610)  (22,312)  (2,770,071) (233,481) (3,739,292)
Net book value as at June 30, 2022 4,486,817 1,029,716 896,878 126,434 15,962,364 5,992,688 28,494,897
At June 30, 2022
Cost 6425000 3,065,696  3,945551 1,514,157 37,777,981 6,226,169 58,954,554
Accumulated depreciation (1,938,183) (2,035980) (3,048,673) (1,387,723) (21,815,617) (233481)  (30,459,657)
Netbookvalue asatJune 30,2022 4,486,817 1,029,716 __ 896,878 126434 15,962,364 5,992,688 28,494,897
Year ended June 30, 2023
Opening net book value 4,486,817 1,029,716 896,878 126,434 15,962,364 5,992,688 28,494,897
’ ) g
Additions (at cost) o 24,900 184,500 s 222,500 - 431,900
Disposals
Cost . g E - (8,738,000) (8,738,000)
Accumulated depreciation - < - - 1,644,100 - 1,644,100
- = - - (7,093,900) - (7,093,900)
Depreciation charge for the year (224,341)  (157,881)  (292,163) (18,965)  (1,618,083) (898,903) (3,210,336)
Net book value as at June 30, 2023 4,262,476 896,735 789,215 107,469 7,472,881 5,093,785 18,622,561
’
At June 30, 2023
6,425,000 3,090,596 4,130,051 1,514,157 29,262,481 6,226,169 50,648,454
Cost
Accumulated depreciation (2,162,524) (2,193,861) (3,340,836) (1,406,688) (21,789,600) (1,132,384) (32,025,893)
Net book value as at June 30, 2023 4,262,476 896,735 789,215 107,469 7,472,881 5,093,785 18,622,561
Depreciation rate 5% 15% 30% 15% 15% 15%
4.1 Disposal of operating assets
Relation Cost Accumulated  Written Sale Gain / (loss) on
Name of purchaser with Mode of disposal depreciation down value proceeds disposal
purchaser Rupees
EFU Insurance Independent Market value 8,405,000 1575938 6,829,063 8,405,000 1,575,938
Noushad Employee  As per company policy 52,000 8,450 43,550 29,700 (13,850)
Nadeem Employee As per company policy 62,000 17,825 44,175 46,200 2,025
sikandar Employee As per company policy P2,000 8,450 43,550 33,000 (10,550)
2ahid Employee  As per company policy 63,000 16,538 46,463 40,300 (6,163)
salman Employee  As per company policy 52,000 8,450 43,550 30,700 (12,850)
Irshad Employee  As per company policy 52,000 8,450 43,550 29,700 (13,850)
June 30, 2023 8738000 1,644,100 7,093,900 8,614,600 1,520,700
— aim
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6.

INTANGIBLE ASSETS

Trading rights entitlement certificates
Software

5.1 Trading rights entitlement certificates (TREC)

Cost

5.2 Ssoftware
Net carrying value basis
Opening net book value
Add: Additions during the year
Less: Amortization for the year
Closing net book value
Gross carrying value
Cost
Less: Accumulated amortization
Net book value

Amortization rate - number of years

INVESTMENT

Investment at cost (unquoted - Dawood Family Takaful)

2022

2023
Note Rupees Rupees
5.1 2,500,000 2,500,000
52 - 79,046
2,500,000 2,579,046
2,500,000 2,500,000
2,500,000 2,500,000
79,046 101,280
(79,046) (22,234)
- 79,046
3,399,880 3,399,880
(3,399,880) (3,320,834)
- 79,046
5 5
7,000,000 7,000,000
7,000,000 7,000,000

6.1 This represents investment in unquoted equity securities of 700,000 shares in Dawood Family Takaful at par value of Rs. 10

each.

LONG TERM DEPOSITS

Pakistan Stock Exchange Limited

Central Depository Company of Pakistan Limited
National Clearing Company of Pakistan Limited
Deposit against PSO card

Rent deposit

Other deposits

SHORT TERM INVESTMENT

At fair value through profit or loss (quoted equity securities)

2023 2022
Rupees Rupees
150,000 150,000
150,000 150,000
1,400,000 1,400,000
585,515 435,515
600,000 680,000
99,450 95,450
2,984,965 2,910,965
15,280,903 152,842,424
15,280,903 152,842,424

CamScanner
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10.

11.

TRADE DEBTS

Considered good:
- Trade receivable

9.1 Aging of trade debts

Outstanding 0 to 14 days
Outstanding more than 14 days

ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Advance to staff

Exposure deposit into NCCPL
Receivable from PSX/NCCPL
Income tax refundable - net
Other receivables

Other advances

10.1 This represents deposit with NCCPL against trade in future and ready market.

2023 2022
Note Rupees Rupees
37,380,055 47,052,894
37,380,055 47,052,894
7,186,867 7,590,392
30,193,188 39,462,502
37,380,055 47,052,894
2,376,489 6,063,884
10.1 71,600,212 51,557,878
10.2 2,886,880 709,120
18,269,833 18,470,216
10.3 16,553,402 38,098,833
190,235 292,343
111,877,051 115,192,274

10.2 This represents deposit with NCCPL against transactions in Margin Trading System and future profit held.

10.3 This represents receivable from a director Mr. Ahfaz Mustafa.

CASH AND BANK BALANCES

Cash in hand

Cash at banks:
- Current accounts
- Savingaccounts

11.1 Customer and proprietor wise balances

Proprietary account balances including cash in hand
Client account balances

b

2023 2022

Note Rupees Rupees
92,211 5,618,375
126,510,113 196,463,603
17,465 283,763
11.1 126,619,789 202,365,741
30,370,395 5,966,467
96,249,394 196,399,274
126,619,789 202,365,741

CamScanner
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12.

13.

14.

SHARE CAPITAL
Authorized Share Capital

Number of Shares
2023 2022

35,000,000 35,000,000 Ordinary shares of Rs. 10 each

Issued, Subscribed and Paid-up Share Capital

Number of Shares

2023 2022
) zl .
S 1082,360 M Ordinary shares of Rs. 10 each fully paid in cash

12.1 Pattern of Shareholding

Name of Shares holders

Ahfaz Mustafa
Azhar Igbal

Ayesha Naeem
Mohammad Taufiq

Total

DEFERRED LIABILITY - STAFF GRATUITY

Opening balance
Provision during the year

Paid during the year

Closing balance
LEASE LIABILITIES
Opening balance

Additions during the year
Interest charge

payments during the year

Less: Current portion of lease liability

oy

2023 2022
Percentage

2023 2022
Rupees Rupees

350,000,000 350,000,000

346,823,600 346,823,600

2023 2022
Number of Shares

65.23% 65.23%
17.39% 17.39%
17.39% 17.39%

0.00% 0.00%

22,622,660 22,622,660

6,030,100 6,030,100
6,029,590 6,029,590
10 10

100% 100%

34,682,360 34,682,360

2023 2022
Rupees Rupees
5,734,274 4,074,409
2,626,133 2,976,582
8,360,407 7,050,991

(3,372,236) (1,316,717)

4,988,171 5,734,274
2,425,066 -
e 5,282,000
659,360 120,522
3,084,426 5,402,522

(834,003) (2,977,456)

2,250,423 2,425,066
(501,152) (339,825)
1,749,271 2,085,241

CamScanner
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15.

16.

17.

14.1 The future minj
nimum lease paymen ‘ o S
they will become due are as flllow::j to which the Company is committed under the lease agreements and the periods in which

2023 2022

Minlioar.  Fisarlal Present | o rinimum Financial Present value
iaia value of
charges feuse lease SIEirge o
payments allocated payments allocated payments
payments
Rupees
Not later than one year
y 832,688  (331,536) 501,152 781,824 443, 508) s
1tater than one year but not later than
ive years

2,191,140 (441,869) 1,749,271 2,931,840 (846,599) 2,085,241
3,023,828 (773,405) 2,250,423 3,713,664 (1,288,598) 2,425,066

14.2 The total principal amount i )
KIBOR + 2% per annumm. along with financial charges Is payable in 60 monthly instalments and carries mark-up at 3 month

2023 2022
TRADE AND OTHER PAYABLES Note Rupees Rupees
Credit
Tradcleoras bl 1,866,703 2,686,707
N 100,311,512 198,331,872
Accrued expenses 2,513,814 5,432,761
Sales and other taxes payable 837.304 1928971
17,821,127 21,619,525

Other liabilities

123,350,460 229,999,836

16.1 - 74,138,054

SHORT TERM BORROWINGS - SECURED

ng finance facilities under mark-up arrangements with an aggregate limit of Rs. 550
s commercial banks with variable mark-up rates ranging from 2023: 24.41% to
d against pledge of marketable securities and personal guarantees of all the

16.1 The company has obtained short term runni
million (2022: Rs. 650 million) from variou
24.91% (2022: 8.95% to 13.39%). These are secure

directors.

CONTINGENCIES AND COMMITMENTS

Contingencies

ry suit amounting to Rs. 12.6 million against a customer. The same customer has filed a counter suit of
ompany based on the advice of Its legal counsel is confident that the case will be decided
e claim has been filed will be received. Hence, no provision against this receivable has

The company has filed a recove
the same amount against the company. The ¢

in its favor and the amount against which th
been made in these financial statements.

Commitments

There has been no commitments at balance sheet date.
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18. COMMISSION 2 e
. INC
OME Note Rupees Rupees
Broke i
"B Setimission 63,891,381 93,486,777
63,891,381 93,486,777
18.1 Brokerage commission
Brokerage commission gross 78,494,268 114,609,906
L : 0 ’ (] ’
esst Sales R (8,904,523)|| (13,263,003
69,589,745 101,346,903
Less: Charges collected from clients for regulator (5,698,364) (7,860,126)
63,891,381 93,486,777
19. OPERATING EXPENSES
Salarins and benefits 19.1 50,527,127 52,755,380
Printing and stationery 188,610 200,510
Rent, rates and taxes 2,966,627 2,681,375
Vehicle running and maintenance 5,933,643 3,781,259
Repairs and maintenance 1,838,245 2,234,967
Electricity and gas charges 3,175,513 2,957,842
Legal and professional charges 1,769,256 2,056,712
Commission expenses 3,564,892 10,625,043
Travelling and conveyance 53,700 1,762,780
Insurance expenses 2,480,666 1,938,673
Entertainment 1,221,897 1,393,209
Fees and subscription 2,536,829 3,027,734
Depreciation 4 3,210,336 3,739,292
Amortization of intangible 5.2 79,046 22,234
Computer expenses 3,544,443 7,866,242
Donation and charity 19.2 - 33,200
Auditors’ remuneration 19.3 425,000 370,000
Bed debt expense - 1,054,661
83,515,830 98,501,113
19.1 Salaries and benefits includeRs. 2,626,133 (2022: Rs. 2,976,582) in respect of staff retirement benefits.
19.2 None of the directors or their spouses had an interest in the donee's funds.
2023 2022
19.3 Auditors' Remuneration Rupees Rupees
Audit fees 400,000 350,000
Out of pocket expenses 25,000 20,000
425,000 370,000
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20.

21.

22.

23.

24.

FINANCIAL CHARGES

Mark-up on bank borrowings
Interest on lease liabilities
Bank charges

OTHER LOSS - NET

Dividend income

Mark-up on exposure deposit

Mark-up on Bank

Mark-up on MF

Unrealized loss on measurement of investments at FVTPL
Realized loss on listed securities

Gain on disposal of property and equipment

TAXATION

Current year
Prior year

LOSS PER SHARE

Loss for the year

Weighted average number of ordinary shares

Loss per share

CASH AND CASH EQUIVALENTS

Cash and bank balances
Short term borrowings - secured

PLEDGE SECURITIES WITH FINANCIAL INSTITUTION

financial institutions on
| institutions on
| institutions on beh

pehalf Directors
alf of clients

Pledged to
Pledged to financia
Pledged to financia

d

behalf of brokerage house
/ Sponsors/Ceo /Shareholder

2022

2023
Note Rupees Rupees
16.1 18,224,566 12,662,967
659,360 120,522
323,829 613,601
19,207,755 13,397,090
34,078,965 27,488,033
2,188,319 1,674,081
15,911 .
- 292,977
(4,808,912) (50,470,360)
(42,148,154) (30,931,892)
1,520,700 -
(9,153,171) (51,947,161[
7,549,596 8,716,158
(15,226) (105,753)
7,534,370 8,610,405
2023 2022
-------------- Rupees ----=---===--
(55,519,745) (78,968,992)
-------------- Number -----=-==-==-
34,682,360 34,682,360
--e-m--m------ Rupees ----------- -
(1.60) (2.28)
\
11 126,619,789 202,365,741
16 - (74,138,054)
126,619,789 128,227,687
June 30, 2023
Number of Pledge
Shares Value
20,678,000 278,946,220
14,860,344 3,190,595,995
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26.

27.

28.

29.

CUSTOMERS ASSETS HELD IN CDC

The house holds a
pprox. 112.7 milli i ’
millions (2022: 117.1) million securities of his clients in the clients CDC sub accounts having approx.

fai s
air value Rs. 4,229.4 million (2022: Rs. 4,646.6 million)

RELATED PARTY TRANSACTIONS

Related parties compri
prise of associ e di
ssociated companies, directors and key management personnel. The company continues to have a policy

whereby all i ;
y all transactions with related parties are at contractual / agreed rates.

Name and relation with the 2023 2022
related Party Transactions during the year and year end balances Rupees Rupees
s b
Brokerage income earned by the Company 1,143,483 972,676
Mr. Ahfaz Mustafa, Chi i
ef Executive Trade receivable / (payable) at year end 949,566 296,764
Other receivables at year end 16,553,402 z
REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
Chief Executive Executives
2023 | 2022 2023 | 2022
Rupees ----==-==-==-—"""""""" "
Managerial remuneration 3,801,900 3,801,900 16,342,975 14,704,237
Allowances 1,898,100 1,898,100 8,049,525 7,341,096
Bonus 8 3 369,977 334,182
Total 5,700,000 5,700,000 24,762,477 22,379,515
1 1 9 8

Number of persons

28.1 The company also provided the company maintained car to chief executive and executive

CAPITAL RISK MANAGEMENT

pital is to safeguard the company’s ability to continue as a going concern so that it can

The company’s objective when managing ca

provide benefits to all stakeholders.
r equity or issuing fresh debt. The

he balance of its capital structure the company may consider injecting furthe
ncluding both long term and short

s of its gearing ratio. Debt is calculated as total borrowings i
June 30, 2023 and 2022 was as follows:

In order to maintain t
company monitors its capitalon the basi

term borrowings. The gearing ratio as at
2023 2022

Rupees Rupees

2,250,423 76,563,120

Total borrowings

ke capital 346,823,600 346,823,600
(158,824,606) ( 103,304,861)
187,998,994 243,518,739

Accumulated losses

1% 24%

Gearing ratio

i
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30. FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

i)

i)

a)

b)

Financial instruments by category
Financial assets

At cost
Long term Investment

At amortized cost

Long term deposits

Trade debts

Advances, deposits and other receivables
Cash and bank balances

At fair value through profit or loss
Short term investments

Total financial assets

Financial liabilities

Lease liabilities

Deferred liability - staff gratuity
Trade and other payables
Accrued mark-up on borrowings
Short term borrowings

Total financial liabilities

Financial risk management objectives and policies

2023 2022

Rupees Rupees
7,000,000 7,000,000
2,984,965 2,910,965
37,380,055 47,052,894
22,007,006 45,164,180
126,619,789 202,365,741
15,280,903 152,842,424
211,272,718 457,336,204
2,250,423 2,425,066
4,988,171 5,734,274
123,350,460 229,999,836
3,677,276 2,622,272
- 74,138,054
134,266,330 314,919,502

The company's activities are exposed to a variety of financial risks which are mainly market risk, liquidity risk and credit risk. The
company has established adequate procedures to manage each of these risks as mentioned below:

Market risk

Market risk is th

market prices. Market risk comprises of three types of risks na
erest rate risk and other price risk only.

company is exposed to int

Long term investment
Short term investments

Credit risk

Credit risk represents the a
contracted. Credit risk arise
maximum exposure to cré

e risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
mely interest rate risk, currency risk and other price risk. The

2023 2022
Rupees Rupees

7,000,000 7,000,000
15,280,903 152,842,424
22,280,903 159,842,424

ccounting loss that would be recognized at the reporting date if counter parties fail to perform as
s from deposit with banks, trade debts, loans, advances, deposits and other receivables. The
dit risk (which is the carrying value of financial assets) at the balance sheet date is as follows:
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<)

2023 2022

Rupees Rupees

\BRE fetfl dopasits 2,984,965 2,910,965
Trade debts 37,380,055 47,052,894
Advances, deposits and other receivables 111,877,051 115,192,274
126,510,113 196,463,603

Bank balances

278,752,184 361,619,736

To reduce the exposure to credit risk, the company has developed a formal approval process whereby credit limits are applied
its customers and is confident that

to its customers. The company is doing its utmost to recover the amount outstanding from i
the amount would be recovered based on the past experience and the recovery efforts being carried out by the company.
The credit risk on liquid funds is limited because the counter parties are banks with reasonably high credit rating.

No impairment has been recognized in respect of these debts as the custody of equity securities against the same is considered

to be adequate.

Liquidity risk

Liquidity risk represents the risk that the company will encounter difficulties in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial asset. Prudent liquidity risk management implies maintaining
sufficient cash and marketable securities and the availability of funding through an adequate amount of committed credit

facilities.

The table below analyses the company's financial liabilities into relevant maturity groupings based on the remaining period at

the balance sheet date.

2023
Carrying Contractual Six month Six to twelve o > v JERTS Tovs 0 five years
amount cash flows or less months
Financial liabilities
Lease liabilities 2,250,423 2,250,423 199,040 217,969 499,146 1,334,268
Trade and other payables 123,350,460 123,350,460 - 123,350,460 - S
Accrued mark-up 3,677,276 3,677,276 3,677,276 - & z
Short term borrowings - secured - - - - 3 .
129,278,159 129,278,159 3,876,316 123,568,429 499,146 1,334,268
2022

Carrying Contractual Six month Six to twelve
Onetotwoyears  Two to five years

amount cash flows or less months
Rupees
Financial liabilities
Lease liabilities 2,425,066 2,425,066 161,493 178,332 414,389 1,670,852
229,999,836 229,999,836 - 229,999,836 2

Trade and other payables
Accrued mark-up
Short term borrowings - secured

2,622,272 2,622,272 2,622,272 &
74,138,054 74,138,054 74,138,054 4 )

300,185,228 309,185,228 76,921,819 230,178,168 414,389 Tih i
A 2 d
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31

32,

ili)  Fair value of financial assets and liabilities

The carryi . . i
rying value of all financial assets and financial liabilities reflected in the financial statements approximate their fair

values.

The fair value .
measurement hierarchy of the financial instruments carried at fair value is as follows:

Level 1 - quoted market prices

Level 2 - valuation techniques (market observable)
Level 3 - valuation techniques (non-market observable)

2:{:;:&:3&8 c;:f mvestment‘s traded in an active market are based on quoted market prices under the level 1 valuation method.
available a:gl::hntfin Pakistan Stock Exchange Limited (PSX) is not listed on any stock exchange, a quoted market price is not
@ fair value of such investment can not be determined with reasonable accuracy.

Thle ta:le be'°W_ a"aIYSé financial instruments measured at fair value at the end of the reporting period by the level in the fair
value hierarchy into which the fair value measurement is categorized:

Investment
Short term investment

Investment
Short term investment

NUMBER OF EMPLOYEES

Total number of employees at the end of the year

Average number of employees during the year

CAPITAL ADEQUACY LEVEL

Total assets

Less: Total liabilities
Revaluation Reserves (Created upon revalua

Capital Adequacy Level

32.1 While determining the value
as at year ended June 30, 202

i

of the total assets of the TR
3 as determined by Pakistan

tion of fixed assets)

2023
Level 1 Level 2 Level 3 Total
Rupees
- - 7,000,000 7,000,000
15,280,903 - - 15,280,903
15,280,903 - 7,000,000 22,280,903
2022
Level 1 Level 2 Level 3 Total
Rupees
- - 7,000,000 7,000,000
152,842,424 - - 152,842,424
152,842,424 - 7,000,000 159,842,424
2023 2022
27 33
29 33
2023 2022
Rupees Rupees
322,265,324 558,438,241
(134,266,330) (314,919,502)
187,998,994 243,518,739

EC Holder, Notional value of the TRE certificate held by the Company
stock Exchange has been considered.
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LIQUID CAPITAL BALANCE

33.
Head of Account Value In Halr Cut / Net Adjusted
— pak Rupees AdJustments Value
3 Assets
’1’:1] property & Equipment
Lot -
erm ;
13 |oius et ssia il ent Securities: (Haircut applied o - 2,500,000 102 -
sl valu value on the date on the Basiaf n the basis of Difference between book
Investment In Debt Securities of PRV published by NIFT) M . ;
If listed then:
i. 5% of the balance sheet valuy
e in th
ii. 7.5% of the balance sheet value ini}f:se of tenure upto 1 year. % 5% -
14 [ii 10% of the balance sheet Value, e case of tenure from 1-3 years. - 7.5% -
m unllst?dhthf,n: ) case of tenure of more than 3 years. - 10% 2
i. 10% of the balance sheet value
n the
ii. 12.5% of the balance sheet value, in t;aese of tenure upto 1 year, - 10% g
] iii. 15% of the balance sheet value lln the C:ase of tenure from 1-3 years. - 12.5% &
vestment in Equity Securities se of tenure of more than 3 years. - 15% i
i, If listed 15% or VaR of each securitj
rities on the cutoff
exchange for respective securities whi e date as computed by the Securities
ii. If unlisted, 100% of carrying value ichever is higher. _ 15,280,903 13,111,623 2,169,280
iii.Subscription money against Inve - 7,000,000 100% 5
stment i - oas
money provided that shares have not beenna:IPO/offer (Bt Sale ARG T L R
securities broker. oted or are not included in the investments of - 3 ¥
15 |[; ;
iv.100% Haircut shall be applied to v
alue of In i ; .
securities that are in Block, Freeze or Pledge S:/ae:tment TRy denej penmlng sharec o oV
Provided that 100% haircut shall not be applied .us 3 0 fuesttng hate, Uil 19, SHET)
N pplied in case of investment in those securities which
are Pledged in favor of Stock Exchange / Clearing House against Margi :
requirements or pledged in favor of Bank i Gy M i ’ e ’
; anks against Short Term financing arrangements. In such
cases, the haircut as provided in schedul i .
i ule 11l of the Regulations in respect of investment in
securities shall be applicable (August 25, 2017)
6 |Investment in subsidiari
1 sidiaries - 100% <
Investment in associated companies/undertaking
17 i If Iis.ted 20% or VaR of each securities as computed by the Securites Exchange for respective
securities whichever is higher. # ) N
ii. If unlisted, 100% of net value. - 100% -
Statutory or regulatory deposits/basic deposits with the exchanges, clearing house or central
1.8 #
depository or any other entity. 1,700,000 d00% :
1.9 |Margin deposits with exchange and clearing house. 56,600,212 0% 56,600,212
1.10 |Deposit with authorized intermediary against borrowed securities under SLB. - 0% =
1.11 |Other deposits and prepayments 19,745,034 100% "
Accrued interest, profit or mark-up on amounts placed with financial institutions or debt 0%
. 4 2
112 securities etc. = bidiari P
100% haircut to be applied in respect of markup accrued on loans to directors, subsidiaries an 16,553,402 5% i
other related parties
1.13 |Dividends receivable. - : %
Amounts receivable against Repo financing. ¢
1.14 [Amount paid as purchaser under the REPO agreement. (Securities purchased under repo - - &
arrangement shall not be included in the Investrn'entsl.
Advances and Receivables other than aye recevabl: Joyees provided these loans are
= emplo
i No Haircut may be applied on the sho;;termntl:::ﬂ 10 emExey 2,376,489 100% )
ment within mo = Jwith ision of
1.15 secured and due for repay Tax to the extent it is nette with provision o
=N Haircut may be applied to the 2dvance 0% :
taxation ac 15,000,000 100% =
iii. In all other cases, 100% of netV i
curities exchangels
Receivables from clearing house or € e <ot trading of securities
other than those on accou 2,886,880 2,886,880 2,886,880

116

100% value of claims ;
in all markets includin MtM gains.
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s, Nou
i Head of
o Recelvables from customers Account Valuein Hair Cut / Net Adjusted
I, In case receivables are “R‘“'Winl\ pak Rupees | Adjustments Value
in the blocked account after a ancing, the a
alter applyin ” BBregate of
financee (i) market value of ““Y:vcsuvl‘:k based Haircut, (i cash dgl)o‘;ailue of securities held
haireut, titles deposited as collateral affer a‘edlals ool i
ummmg%zm based ’ 2
ii, Incase receivables are against ma
N argin tradin
"E I:lﬂ‘(:::"o \u"\? ,aﬁ,".de.d”‘""ﬂ halreut 8, 5% of the net balance sheet value,
iil. Incase receivalbes are against securities borrowin 5% “
as collateral upon entering into contract, 8S under SLB, the amount paid to NCCPL
117 il Net amount after deducting haricut
iv. Incase of other trade receivables not more thanSd i
sheet value. ays overdue, 0% of the net balance
. Balance she
iv. Balon 'f et valve 5,445,877 0% 5,445,877
. Incase of other trad i
v " ‘t: MR ;.;recenvabms are overdue, or 5 days or m
'\‘/‘;R t:“ -d mim,: :u(r") es iudrchased for customers and held in :Lel; e gk
AR based ha , (ii) cash deposited as coll -accounts after applying
(b 6 G i ateral b .
market value of securities held as collateral after appry:::\rlea;l’;ctlve customer and (iii) the 30,984,612 5,356,816 5,356,816
v. Lower of net balance sheet value or value determined througa,s,e:d‘;alrcuts.
] % hairc ustments
vi. 100 ut in the case of amount receivable form related
Cash and Bank balances ated partes. 949,566 100% -
118 I. Bank Balance-proprietory accounts
**% |'ii. Bank balance-customer accounts 30,278,184 0% 30,278,184
iii. Cash in hand 96,249,394 0% 96,249,394
1.19 | Subscription money against investment in | A4 o a0l
PO/ offer
120 [Total Assets or sale (asset) 0% =
322,265,324 199,078,853
2. Liabilities
Trade Payables
21 i. Payable to exchanges and clearing house 0%
ii. Payable against leveraged market products - 09; :
iii. Payable to customers y
Current Liabilities 100,311,512 0% 100,311,512
i. Statutory and regulatory dues 837,304 0% 837,304
ii. Accruals and other payables 25,878,921 0% 25 878’921
iii. Short-term borrowings 3 0% wipesane
22 iv. Current portion of subordinated loans - 0% -
““ V. Current portion of long term liabilities 501,152 0% 501,152
vi. Deferred Liabilities - 0% s
vii. Provision for taxation £ 0% -
viii. Other liabilities as per accounting principles and included in the financial statements - 0% %
Non-Current Liabilities
i. Long-Term financing :’;‘;:‘31 200% -
23 [ii. Staff retirement benefits 388,171 S 4,988,171
" | ; i i t n -
iii. Other liabilities as per accounting principles and included in the finangial statements i )
Subordinated Loans _____—————— e heci
= iti SECP are allowed to be
24 [100% of Subordinated loans which fulfill the conditions specified by . 100% .
deducted e e L -
- i ecurities broker 2 B
Advance against shares for increase in Caf lt:\lla'l:,rrcse against shares if:
100% Haircut may be allowed in res?eCt b the proposed enhanced share capital
2 () The existing authorized sprd soptls aIIowsroved the increase In capital * 100% -
S (ii) Board of Directors of the company habs ae’:\pobtaine d
(iii) Relevant Regulatory apPpr! ovals have : of shares against advance and all regulatory
b s latad
. i = 134,266,330 132,517,059

(iv) There is no unreasonable delay in fssu
W bt e e

2.6 [Total Liabilites

3. Ran|

king Liabilities Relatingto:

Concentration in Margin Financing

. asis by which any amount r %
able from total financees.

eceivable from any of the

S Fan
31 [The amount calculated client-to-client bof amounts receiv
\l financees exceed 10% of the aggregate
LY
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| —

3.6

Head of Account

Concentration in securj
rites lendin
8 and bory

Valuein

Hair Cut /
Adjustments

Net Adjusted
Value

_Pak Rupees

The amount by which the ageregate of; owing

(i) Amount deposited b

. Y the b ;

(1) Cash margins paid and rrower with Nece
(ili) The market value of securities

led
shares borrowed Pledged as margins ¢
AR X
Net underwriting Commitments ceed the 110% of the market value of

n the case of right issuse ;

subscription price; IFthe marketvary

the agg;:egatepl;l::l e of securites 1s less than or equal to the
(i) the 50% of Haircut multiplied by the

(ii) the value by which the underwritin ”nderv\.:
securities. g commi
Inth

triting commitments and
ments exceeds the market price of the

e case of rights issuse wh
ere i
> nere the market price of securities is greater than the subscription

b) in any other case : 12.5% of
_LI—-Y———. : the i+
Negative equity of subsidiary net underwriting commitments

The amount by which the total a
o ssets of the subsidi i
subsidiary) exceed the total liabilities of the su:ssi:iisg A s

Foreign exchange agreements and foreign currency positio
ns

5% of the net position i i

difference of t':)tal azgel'?s, f:mgn currency.Net position in foreign currency means the
enominated in forei :

i oreign cuurency less total liabilities denominated in

Amount Payable under REPO

3.7

Repo adjustment

In the case of financier/purchaser th

e total amount receivabl
the market value of underlying securites. e S
:n th(:‘ case of financee/se‘IIer the market value of underlying securities after applying haircut
ess the total amount.recewed, less value of any securites deposited as collateral by the
purchaser after applying haircut less any cash deposited by the purchaser.

3.8

Concentrated proprietary positions

If the market value of any security is between 259% and 51% of the total proprietary positions
then 5% of the value of such security If the market of a security exceeds 51% of the
proprietary position,then 10% of the value of such security

80,269

39

Opening Positions in futures and options

in respect of open postions less

the total margin requiremnets
f securites held as collateral /

he customer and the value o
fter applying VaR haircuts

i. In case of customer positions,
the amount of cash deposited by t

1,549,776

pledged with securities exchange @

ositions , the total margin requirements in respect of open positions

ii. In case of proprietary p

to the extent not already met

3.10

Shortsellpositions __ ——————¢{°recs -
E the market value of shares sold short in ready market on behalf

Pl S ith the VaR based haircuts less the cash deposited by
fter increasing the same with the VaR base :
et : held as collateral after applying VAR

the customer as collateral and the value of securities

based Haircuts
res sold short in ready market and

the market value of sha
cut less the value of securities

positions, :
t of VAR based hair

ii. Incase of proprietory
e amoun

not yet settled increased by th

lying haircuts.

1,630,045

pledged as collateral after aPP

3.11

Total Ranking Liabilites

Summary of Liquid Capital

: .20
(i) Adjusted value of AssetS.(Se.rfa.l m;n:r)i: rlrum)ber 2.6)
(ii) Less: Adjusted value of iabilities - mber 3.11)

(iii) Less: Total ranking liabi

jities (serial Y

187,998,994

Liquid Capital

64,931,749

199,078,853
(132,517,059)

(1,630,045)

64,931,749

CamScanner
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36.

pATE OF AUTHORIZATION

These financial statements were authorizeq
rized f
or in their meeting held on

CORRESPONDING FIGURES

issue by the Board of Directors

Corresponding figures' have b e
een re-classified, wherever necessary for the purposes of comparison
GENERAL

Figures have been rounded off to the nearest rup
ee,

b

Director
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