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InDEPENDENT AuDimor's REPORT
To THE MEMBEERS OF ISMAIL IaBAL SECURITES [PRIVATE) LIMITED

FEFOAT O THE AUDIT OF THE FINANEIAL STATEMENTS
Dpinion

We have audited the annexed financial statements of lsmaiL lgsas Secunmes (PrivaTe) Limires {the
Company), which comprise the statement of financial position as at June 30, 2022, and the
statement of profit or loss and other comprehensive income, the statement af changes in equity,
the cash flow statement for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and
we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposas of the audit.

in our opinion and to the best of our information and according to the explanations given to us,
the staternent of finandal pesition, the statement of profit or loss and cther comprehensive
income, the statemant of changes In equity and the cash flow statement together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's
affairs as at June 30, 2022 and of the loss, total comprehensive loss, the changes in eq uity and its
cash flows for the year then ended.

Basis for Dpinion

- - We conducted our audit in accordance with International Standards on Auditing (15As) as
applicable in Pakistan. Our responsibilities under those standards are further described in the

l Auditor’s Responsihilities for the Audit of the Financial Statements section of our report. We are
l independent of the Company in accordance with the International Ethics Standards Board for

Accountants’ Code of Ethics for Professional Accountonts as adopted by the Institute of
Chartered Accountants of Pakistan [the Code) and we have tulfilled our other ethical
respansibilities in accordance with the Code, We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinian.
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Responsibilities of Management and Board of Directars for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporiing standards as applicable in Pakistan and the
requirements of Companies Act, 2017 [XIX of 2017) and for such intermal control as management
determines ks necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

in preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related Lo going concern
and using the going concern basis of accounting unless managemaent either intends to liguidate
the Company or to cease operations, or has no reallstic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting progess,
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives areé to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issus zn
auditor's report that includes our epinion. Reasonable assurance is a high level of assurance, but
is mot a guarantee that an audit conducted in accordance with 15As as applicable in Pakistan will
always detect a3 material misstatement when It exists. Misstatements can arise from fraud or
error and are considered matarial if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements,

As part of an audit in accordance with 1SAs as applicable in Pakistan, we exercise professianal
judgment and maintain professional skepticism throughout the audit. We also;

= Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive (o those risks, and
obtain audit evidence that |s sufficient and appropriate to provide a basis Tor our epinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

= Obtain an understanding of internal contral relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

= Eyvaluzte the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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« Conclude an the appropristeness of management's use of the going eoncemn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related 1o events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. Il we conclude that a material uncertainly exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are in adeguate, to modify our opinion. Qur conclusions
are based on the audit evidence obtained up to the date of our auditor's report, However,
future events or conditions may cause the Company 1o cease to continue as 2 going concermn,

=  Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

REFOAT On OTHER LEGAL AND REGULATORY REQLIREMENTS
Based on our audit, we further repart that in our opinion:

a) praper books of account have been kept by the Company as required by the Companies Act,
2017 (XX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the cash flow statement together with the
notes therecn have been drawn up in conformity with the Companies Act, 2017 [XIX of
2017), and are In agreament with the books of account and returns;

¢] investments made, expenditure incurred and guarantess extended during the year were for
the purpose of the Company's business; and

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1380 (XVIIl of 1980}

e} The Company was in compliance with the requirements of section 78 of the Securities Act,
2015 and section 62 of the Futura Marke! Act, 2016 and the relevant requirements of
Securities Brokers (Licersing and Operaticns) Regulations, 2016 as at the date on which the
statements of financial position was prepared.

Y

fn




| @ pakertilly

The engagement partner on the audit resulting In this independent auditor's report is
Mehmood A. Rozrak,
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Baker Tilly mMehmogd Idrees Gamar

Chartered Accountants

Karachi

Date; Oclober 07, 2022

UDIN: AR2D2210151HEwuye7e




ISMAIL IGBAL SECURITIES {PRIVATE) UMITED
STATEMEMNT OF FINANCIAL POSITION
ASATJUNE 30, 2022

ASSETS

Mon - Current Assets
Diperating assets
Intangitde assets
Investment

Leng term deposits

Current Assets

Short term investment

Trade debts

Advances, deposits, prepaymants and other reécetyables
Caih and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVE
Authorized Share Capital
35,000,000 {2021: 35,000,000] Ordinary shares of Rs. 10/~ esch

Issued, Subscribed and Pald-up Share Caplial

AAEEE, IS0 [2021: 34,682,300) Ordinary shares of Rs. 10/ each
Actumulated losses

Total shereholders' equity

Mon = Current Liabilitles
Deferred Hability - staff gratuity
Lezce liabilities

Current Lizbilities

Current portion of lease fiabilities
Trade and other payables
Accrued mark-up

Short berm Borrowings - secured

CONTINGENCIES AND COMMITMENTS

The oanexed notes 1 to 37 form on integral part of these finoncial statements

&

i

Chief Executive Br

L 2021
Miate Rupees Rupees
) 28,454 Ba7 24,733,570
5 2,579,006 2,601,280
& T1.000, 000 7000000
T 2,910,965 2,787,865
40,984, 508 7,122,815
a8 152,842,424 177,459 604
3 47,052,894 14520 E43
1@ 115,152,274 147,114 E27
11 202,365,741 243,876,307
517,453,333 642,971,561
558,438,241 __680,094.376_
350,000,000 EED:UEI].DI:IE
12 346,823,600 346,823,600
(103,304,861} {24,335,853)
243,518,718 322,487,731
i3 5,734,274 4,074 409
14 2,085,241 -
7,819,515 4,074,409
14 335,825 :
15 219,594 B36 273,762 614
2,622,272 5,264 918
16 74,138,054 74,504, 704
307009987 353532035
iz -
~ 55Ba38241 __6B0,094.376
I B
\ B
Director



ISMAIL IOBAL SECURETIES {PRIVATE) LINMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

Commission income
Oparating expansas

Crperating [loss) f profit

Financlal chargas

Orther [loss] f Income

{Loss) /' profit before taxation

Taxation

{Leoas) f peafit after taxation
Other comprehensive income

Total comprehensive [loss) [ Income for the year

[Lass) fearnings per share

Fhe annexed notes 1 ta 37 form on integral port of these financial Slatementy

u,

I

012 2021
Mate Rupees Rupees
18 Q3 448 477 160,088,524
18 [98,501,133) {128,062, 655)
T [5,014,338) 32,026,165
20 {13,307,000) | 18,866,356}
21 [51,947,161) 42,543,772
22 {8,610,405) (10.815,220)
" (78.968.992) - ABaE361
~{78,968.992] 34888361
23 .28 1.249
———
Y r.'.n_.""\c'-j__
Director



IShRAAIL IORAL SECURITIES (PRIVATE) LIMITED
STATERENT OF CHAMGES IM ECQUITY
FOR THE YEAR ENDED JUMNE 30, 2022

Balarmce as ot July 01, 2020

Profit for the year ended June 30, 2021
Other cnmp-r-l:hl:nsi'ut' Ncome
Total comprehenshve income fior the year ended Juns 30, 2021

Balanoe as at June 30, 2021

Loss far the year ended June 30, 2022
Other comprehensive income
Total comprefensive loss for the vear ended June 30, 2023

Balance as at June 30, 2022

Issued,
subscribed and  Accumulated
: Total
paid-up shara losses
capital
Rupees —--
a6, 823 600 (69,224, 1300 177,599,370
- 44, 888, 361 44,808,361
- 44,8848, 341 44 B8R 361
346,823,600 {24,335, 869) 322487 731
(78,968 992) i 74,968,992]
(78,568 992] {78, 568,952)
Ehlﬁéﬂéﬂﬂ 103 A1 343,518,739

The oanexed notes 1 to 37 form on integrol port of these finongial statements

.
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Chief E:E:ﬁ{@? Officer




ISKIAIL POBAL SECLRITIES [PRIVATE] LIBMITED
STATERYENT OF CASH FLOWS
FOR THE WEAT EMCHED JURNE 30, 2033

CASH FLOWS FROM OPERATING ACTIVITIES

iLoss] f prafl belore taxation

Adfustments Tor non cash charges and other items
Depreciation

fenartization of intangiile astets

Fnantial charges

Diwmdend income

Gratuity eapEnse

Had dabrts write-off

Urrpalised less / (gain on re-messurement of shart term Investments

Operating (loss) f profit before working capltal dhanges

Dacrease [ (increase) In ourrent assels

Trade debis

Short term investmenis

Advances, degosity, pregayments and other recevablas

|Decreasa) f incraase n current liabdites
Trade and sther payableas
Cash used In oparations.

Tokes paid - met

Gratuity pald

Financlal charges paid

Nt cach uced in-operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Dividerds recened from frading investments
Sdditions im operating assets

Lang term deposits

Mot cash inflow froem [ [used in| operating actlwities

CASH FLOWS FROM FINANCIRG ACTIVITIES
Lo iakiliey

Long term deposit
Met cash wsed In financing sctivithes

Met dograase in cash and cash equivalants
Cash and cash eguvalents at the beginnang of the year

Cash and cash eguivalents ai the end of the year

The annesed motes T 1 37 form o integre! part of 1hese flaonci! Relements

by

Chief licer

2022 021
Naote Ruipeas Rupees
| 70,358,587] 55,703,581
3,138 i 4,009,347
Pk 73,504
13,3597 D) 13 855,356
|27 488,033} |4, BB, 503
2976582 905, 104
1LG54661) (L3R 4523
0,941 852 gltl,!'!?,dl:ﬂil
12,834,360 §742,063)
{#7.834,181) 54,551 4R
26,522 5910 V33 ZELART]
|6, 314, 713) 111,145,676]
31,074,047 {78, 772,604
53,381,325 (123,183, 53]
E3|'.I'|E§:??H| EHEET.I'lliF
[ 3B, 315, 0:80) (07, 580, 58]
|7, 761,8a3) 17,792,171
11,316,717) | 396,374}
16,039,736 |19, 387 E15]
[A3,433,39E] 1&'9,195,759#
17488033 1,154, 7138
[2.218,615] (11,755 624)
123 000) {31,000}
25,196,414 {7,612 886}
(2 856,934
= [ L3, 500, ()
{2,856,5934) {12,500,000)
(41,193,918} 169,409,655)
159,371,603 23L.081,258
L 128,227 BT LEEE]!IEH
- - e
LT

Director



ISMAIL HRBAL SECLIRITIES [FRIVATE) LIMITED
MOTES TO THE FINANCLAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

STATUS AND NATURE OF BUSINESS

L1

12

The coampary i Incorporaled as & pabvate compary [imted by shares under the Companies Drdinance, 1980 [repealed by
Comipanies act, 2017) and 5 & holder af the Trading Right Entddement Certificate (TREC) of the Pakistan Sock Exchanges
Limited. I§ Is peincpaly engaged in the business of brokerage of shares and securities, Ineestment advisory srices, portfolk
management and s=curities research. The Company b geograahically located in the provinee of Sndb seusted ot 17 - Bangalore
Tawn, Shahrat-2-Falsal, Karachl, Pakistar,

The Company alio operates through its branch effice in Pakistan Stock Exchange Building having address of Anom na. 407, 1k
Flaar Stock Exchange Building, Steck Exchange Road, Karachi

BASIS OF PREPARATION

F

2.2

13

Accounting Comeertion

These financial statements have boen prepared under the Ristorcal cost convention, except for short term nvestmants in
quoted securithes which are stated at fairvalwe.

These financial stetements comprise statement of financial position, statement of profit or loss and other comprehensie
Income, statement of cash flows, statement of changes in eguity and notes ta tha fingncial statemants and have been prepared
under the accrual bask of accounting excopt For cash flow information.

Statemant of Comaliance

These finangial statements have been prepured in sccordance with the acoounting and repading sendands & applcalde in
Pakistan, The accounting and weporting $landards applicabie in Pakistan camprise of such Internatianal Finaacial Reporting
Standards (IFRS Standards) issued by the internatianal Acoounting Standards Board (IA5E] as &re notified under the Companies
act, 2007 [the Act), provisions of and derectives ssuad under the Companies Act, 2007 and the refavant requiraments of
Securities Brakers [Licensing and Operaticns] Regulaticns 2006 Whare provisions of and directves issued under thie Companies
Act, 2017 and the relevant requirements of Securitied Brokers (Licensing and Dperations) Regulatons, J016 differ from the IFRS
Standards, the provisions of and directeves Bsued under the Companies Act, 2007 and tha relgvant reguirements of Securities
Brokers (Licensing and Operations Begulaticns 2016, shall prevail.

New and amended standards and interpretations

2.3.1 Standardy, amendments to approved accoumting itandasds effective [n cufrent year
There are certaln new standards and interpretations of and amendmants to sxesting accocunting and reporting standards
that have become applicable to the Company For stcoenting pencds beginning on or after July 0L Z02L These are

conslderad esther 1o not be redevant ar not w have any significant impact omthe Company’s financial statements.

2.1, Standards, amendments to approswed accounting standards and interpretations that sre not yet effective and have not
besen eardy sdoated by the Company

There are number af ather standards, amendments and interpretations to the approved accounting standards that are
not yet affective and arealse not relevant tothe Company and therefore, hawve not been presented hare,

b



I SUMBARY OF SPGNIFICANT ACCOUNTING POLICIES

The company hes cansatently spplad thi foliowing aceeunting palicies to all the years presented nthese financial sthiements,

31

3.1

Operating syseds

Onaned
DpErating assets ara stated ar cost less accumalated depreciation.

Depreciation on all operatmg assets & charged 1o income using the reducing balsnce method In eccordance with the rates
specified i note & to these financial statements, Depreciation on additions = chasged from the month the asset iz dvailable far
e

Miaimtenance and normal repairs afe charged 1o Mdome as and when Incurmed; Majos IMprovementy éqe capitalized,
Gain or loss on depasal af assets s mcluded in statement of profit or loss,
Intangible Assets

Anintangible assat is recognized if it ks probable that the futire scanomic benefits that are attributabie to the st will flow 1o
the company and that the cost of siach astit can be measured refliably.

Costs directly associated with identiliable. software and having probable economic benefit exceeding beyond one yaar ane
recognized as intanghle asieti. Direct costs include the purchase cost of software and related oeerhead cost. Compirtar
gaftware are armastized from the date such assets 3fe put into use on streghii-line bass over s usetul life, Cost assoriated wih
rraintaining computer software are recognized a5 an expenss when IRouimed.

TREC hasing indefinite useful e are not amertized, it 15 itated at acquisition cost fess impalmrent, I ary, Tha carrying amount
is reviewed at each balance sheet date to assess whether they are in excess of the recovarable amounts, and whese the
carrging vatue exceed estimated recoverabibe amaunt, these are written down to their estmated recoverable armount,

Financiad assers

Inithal Maosuramant

The Corrgany tlassifies ks financlal assets into Exllowing three catepories:
- mezsured at amortiied cost.

-fairvalue through profit or lads (FYTPLY: and

= fair value throwgh other comprehensive Inoema (PG

A financal asset ks inmially measurad at fair vakue phes, for-an it2m not at FYTPL, tRnsction costs that are dirsctly attributabia
o its acquisiticn.

Suhsaguent measurement

Debt Investments ot FVOCO

Thess assets arg submguently measured at Tai value, Interest | markup income caboulated wsing the effactive interest method,
and impairment are fecognized In the statement of profit or loss aceount. Dther net gains and |osses are recognized inother
comprehensive income, On da-recognition, paing and losses accumulated in ather comprehensive income are raclassified 1o the
statemant of profit o loss,

Financiol ossets of FYTAL

These assers are sibsaquenthy measured 3t fair wahes. Net gaing and losses, nckding any interaest £ markup e dividend iniome,
ana recognied in the statemant of profi or loss

fm
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3.4

3.5

3.6

g

Financial assets meeiwred ol amortized cont
Financial assets measurad ot these assets are subsequentty measured at amortised cost using the effective amartisad cost
imtespit methed. The amonised cost s reduced by Impairment bpsses. Interest [/ markup income, and imparment aré
recagnized in the statement of profit ar loss,

Equity fmvestments at FVOC

Thise assets are subsequently measured at fair valie. Dividonds are recognized as income in the statement of profit or loss
acoount unless the dividend chearty represents i resovery of part of the cost of the investrnent, Dthar net galng and Ioises ane
recogniced in other comprehensive Inceme and are never reclassified to the statement of profit or loss.

Impoirment af finareil cssels

IFAS &8 impainment requlraments use more forward-ooking information to recognice expected credit Kases — the 'ecpected
cridit loss (ECL] model, This replaces 1a5 35's Yincurred loss model’, nstruments within the scope of the new requiements
incluged ioans and other debt-type financlal assets messered at amortised cost and FYOO that are nat meaaured ot fair value
through profin or loss.

Rerognitian of credi osses s no longar degendent on the Company first identifying o credit oss event Insiead The Comaany
considers o broader range of nformation when assessing credit risk and measuring exgected oredit losses, INCRINNE: past
even Ty, culfent conditions, reasenable and supportable [orecasty that affect the expecied cofactaldlity of the future cash fiows
of the instrumant,

Financlal liabilities

Financial liahilities are [nitiatly recogrized an trade date ie. date on which the Company belomes parmy to the raspective
contractual provisions, The Company derecognizes the financial labiities when contracteal obligations ane dizcharges ar
cancellad or explre, Financial llabiigy other than at Fae vaboe thiough profit or ka5 are Inttialy measured at fair value |ess any
directly sttributabie transaction cost. Subdequent 1o initial recagnaion, these labilites are measured S0 smorised cost using
eHective intaresl rate mathod,

off-sekting of financial assets and financial labifitizs

Financial assets and financial liablites are off-set and the net amaunt s reported in the financlal statements only when the
company has & legally enforceable right to off-set the recognized amourts and the company Intends edther to settle an a net
basis or o realie the asset snd settle the lability simultaneously,

Leasa lability against right-of-use aszets

The bease lighilsas ara inltzlly measurad as the present valus of the remaining lease payments, discounted using the interest
rate Empdcit bn the leasa, or if that rate cannot be readily determined, the Company uses incremental borrowing rate.

Tha ease Nability & subseguently meauned at amortized cost using the effective interest rate method. Tha kease Bability & ako
remeasured 1o reflact any reassessment or change In lease terms, These remeasurements of [ease Rabilities are recognized as
adjustrsents 1o the canrying amount of related right=of-uge adsets after the date of initial recognition,

Ezch lease payment B allscated between & réduction of the liabifty and 3 finance cost. The linance cost is cherged 1o the
statement profil aF lais ag mark-up eopense over the lesse penod 50 as to preduce 8 constant periadic mte of interast on tha
resraining bakance of the llahility for pach period.

Trade debtors
Thess are Initally mesmred at original voice amount, which approximates Fair walue, and subsequeéntly measured at
amortized cost less prowision for impakrment, Hany. A provigion for impalrment i racognized when there | abjective avidence

that the company will not be able to collect all the amount dug according 1o the original terms of the recelvable. Trade debis
are written off whan considarad irecaverahle,

t
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A.l2

3.13

.14

Proviziora
Providions are recopnided when the company has & present legal ar eonstructive shiigation 4 4 result of past events and it s

protabie that an cotfiow of fesowces will ke regulred t ssttle the obBgation and a relable estimate of the amount can be
mada, Provishons are verifled ateach balance shaet date and sdjusted to raflect the current bast astimata.

Trade and othar payables

Trede and other payablas are recognized Initaky at fair value plus directly attibotable costs, IF ary, ang subsequently rmeasured
at amortized cost.

Borrowing costs

Borrowing casts are recognized a3 an expense in the period in which these ane incurred, eacept o the extent that they ane
directiy attrbutabie to the acquistion or censtruction of & gualifying asset {i.e. an asset that necessarily takes 8 swhstantial
peritd of time w get ready for @s infended use or sale| i which caze these are capitafized aspart of cost of that asset.

Cash and cach egusvalents

Cah and cash equivalents are carried in the balance sheet at cost, For the purpase of cath flow ciaterment, cash and cath
eiguivslEnts inclede cash in hand, balances with bank and short deem running finances.

Ctaff retiremant benefits

The carmaany egerates an unfunded grataity schame far all permanent amplypees bated an thair length of emaloyment.
Tacation

Cuirrent

The charge al the current year taxation & based an taxable incorme afber considaration the rebates and fax wredits availabla, f
ary. Tha certain parthan of company’s revenue falls under final tax regime tothe Inoome Tax Grdinence, 2000,

Deeferred

Dhefarred taxation & recognized using the balance sheet llabikty method or all majer temporary differences arising between the
carryRg armaunt of sisets and iabifties far financial repesting purposes and the amounts uded for taxatian purposss. Deferred

tax Babilities ara recognized for all taxable termporary differences. A deferred tax asset g recognized only to tha extantthaz itis
probable that future tizable prodis will be aeallabde against which the asset can be wtilized.

Revenue recognitian

Brokerage, corsultancy, adwisory fee, underwriting, book running fee, commission on foresgn cxchange desfings ond debt
securitios etc, are racognized as and when such services are provided.

tpcorme from reverse repurchase tronsections, debt securties snd bank deposits b recognised ot efective yield on time
praportionate bass,

Inbarest income on financial assety [Inchiding margin financing) 15 secognized on teme proportionate basis taking Into accoont
effective ' agresd rate of the Instrorment,

Dividend income Is recorded when the right (o recelve the dividend s estabished.

Gabts f {losses) afisiong on sak af imesirment &ne included inthe gaofit or 1o ateount i the pemod b which they anise.

i
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Tramsactions with relaved parties

Al transactins invohing related parties srsing 0 the sormal course of Businass are conducted 2t normal commescial rates on
the same terrme e condithons &s thivd gaety transactions sshng adidssible vakuation madets, as sdmissble, sscept In exremely
fare choumslances where, subfect w the apgroval of the boand of directors, it b n the interest of the company to do so.

O setting

Financlal-assete and financial labliities are set off and the net amount is reported in the fmandal statement wben thare L a
legally enforcaabla right to set off and the company intends sither 1o setiie on & net basis or (o reafize the assets and [0 settie
the liabilities semulianesutly.

Functional and pregentation cumrency

These financial statements are prasanted in Pakstant Bupee, which is the cormpany's functional and preseatation currency.

i



OFIRATING ASSETS
Crwmad Right-of-Usa
i Computer  |Famiture an otar Tota
Bulkcing | wowtoment | andamied | mures vehbeies | MCHOFVeRide
e = Qupees - -
Vear ended June 10, 021
Oipenimg nel book value 4 97 42 1,186,148 f44 A 174,945 GRJE TR 1700293
Addglons [ak cost} - 172,500 315,124 - 11,265 000 - 13,756 2
Mcpacals
Daogl - - - E = ! -
Aecumulated ceprecatios
Dpréciation charge For 186 ykar (48577 |17 OER) 350,304 |26, 28%] [3,237045] |+ A28 34T
Metboenh value as at Jume 30, D021 4772065 IIIH!.IHE 'l’lﬂ-'l 'H-l:?q-i I.Tﬁ:ﬁﬁ = 1-!:?3-?:5?"2
At Jure 30, 2001
Cost LEEA el 3,584, 11 1,534,067 (R 51453535
hepurnulated depraciation |1 ML 1554 11,355 31 (L TN, 0a3) [1.3E55.411) (19045 545) (16, 730,365|
Hekbook yalus sz gt lune B, 2021 4,722,945 1, 18E .56 813,558 148,746 17, E6G, 585 a 24, 733,570
Year ended Jumne 50, 2022
Opeening nel Lok valie 0,722, 5 1,181 5356 A13. 598 148, 740 17 504 GBS 4. TA35TD
aclditions gt costl - A7 B0D 330 SHy &85, 750 b, 235,165 T EIDE18
Disgeorsals
Lol - - - - - -
A cumatsiad op peeciFlian - - - - - -
Déprodiatein chars lof B i |36, 148} 119,60 {2%7.610] §22.312) [ 770071 {233 4d1] 13,739 201)
Mt Dok yalue &6 3t lume 30, 2032 4 286,217 1,009,715 456 B2 126,434 158961 364 .0 E4E 23,494 B97T
At hane 30, F0Z2
ol £,815,004) 3,065,885 3,845 551 LALELSY 7775968 6.276. 165 SB,954 554
Accumulatsd deprecation 3,134, 145] [ERIELES ]| [ERE LS| |LARF 4] LTS ELT) [FEERLAL] 3,450 657
et book value as ot lkune 30, 3032 4,486,817 1!513'5,“5 456,578 126,434 15,968,368 5,592 Gi8 8,454,857
Depragation rate 5% 15% il 5% 15% ]ﬂh.

i




INTARNGIDLE ASSETS

Trading rights entitiement certificates
software

31

52

Trading rights entitlement certificates [ TREC)

Cost

Software

Mt carrying valee bass

Opening nat book valug

Add; Additions during the year
Logs: Amortization tor the year
Clgsing net book value

Gross camying vakue

Coat

Less  Avtumailated amortization

net book value

Amoriization rate - numbear of y=ars

INVESTRAENT

Investment at cost (unmueeted - Dawood Family Takafull

6.1

More

L |
52

il 2031
Rugaes Rupees
o 0, DD £ 5000
F3,046 101,280
2574, 046 2,501,280
2,500,000 2,500,000
:gmg E!WE
104 ZR0 174,784
[22,234) (73,504}
13, M5 101,280
3,353 HE0 5,399,880
{3,330, 434) [3,2598,600)
73,06 101,280
5 5
000,000 F RGRO00
?&lﬂ]ﬂ ?ﬁﬂﬂ

This regrecants investment o unguoted eguity securities of 700,000 shases in Dawood Family Takaful at par value of Rs. 10

each,

LOMG TERM DEPOSITS

Pakiskan Stock Exchanpe Limited

Central Depesitary Company of Pakistan Limd&ed
Matignal Clearing Compamy of Pakistan Limited
Depasit against PO cand

Ranl deposit

Other deposis

SHORT TERM INVESTMENT

AT falr walie through profit or loss lquoted agulty secwrities)

-

o

22 2021

Rupees Bupeos
150,030 150,000
150,000 150,000
1440, 000 L aD0a0n
135,515 65 515
BEO, D30 EE0L.000
05 450 &7 450
2,910,985 2,787 8BS
152,842 424 177459 604

153,542,424 177,455,604



I
i
.

.
-

1L

TRADE DEBTS
Consldered good:

Trade recehakle
Reseivabing agsinst margn fimance

9.1  Aging of trade debks

Duestanding 0 1 14 days
Cugstanding mare than 14 days

ADVANCES, DEFDSITS, PREPAYMENTS AND OTHER RECEVABLES

Advance to staff

Expasure deposlt inta NCCPL
Receieabie from PSX/NOCPL
Income tax refundable - net

Othar recaivades

Other adbrarcey

Advance sgainst (PO Boak building

10.1 This represants deposit with NCCPL against trace in future and ready market,

Note

o2

Rupees Rupess

47,052 8 74,2145310
= 111.51%

47,052,854 74520823

1,550,352 38,158,588
38,462,502 16.050,721

47,052,854 14,249,310
6,063, 564 1,383,551
51,557,574 38,760,089
709,100 1,006,709
18,470,216 13,318, 72
3R, 058 B33 21,739,802
252 343 405,554
5,000,000

115192374 AT 114 E2T

102 This regredants deposit with MCCPL agairst trarsactions in M.‘.H.Eil'l Trading System and fufare profit hald,

103 This regeresents ) included recesrable from a directar Br. Ahfae Mustafa amounting to Bs, L0958 833 (2021 19,093,584 7).

CoasH AMND RBANK BALANCES

Cazh in hamd

Cagh at banks:
= Cwrrent sccoaints
= Saving stcounts

11.1 Customer and progrictor wise balances

Frapfietery apcaunt Balances includirg ceghen hand

Clasrit gccownt balances

Hate

LI

20332 2021
Rupees Fupees
FE1RITE 4. 534,463

196,463,603 239,041 845
253,763 %

202,365,741 243,876,307

5 6 457 54, 163,087
196,395,374 147,783,225

202,365,741 203 876307




13. SHARE CAFITAL

13,

14,

Authorized Share Capltal

Murnbsar of Shares

2022 2021
3, 0HHE, 0D 55,000,000 Qrdinaryshares of Ks 10 each

Issued, Subseribed and Paid-up Share Capital

MNumbar of Shares

2022 2021
4,683,360 34,682,360
14,6H2.360 34.6H2.380 Ordingry shares of R, 10 @sch fully paid in cash

121 PFamermn of Shareholding

2022 2071

Rupees Rupees
350000000, 330000000,

105,823,600 346, E2 3 600

346,823,600 346,523,600

2022 2021
number of Shares

2022 2021
Marme of Shares holders Pefceniage
Antaz Mustata 05:23% 05.23%
Azhar Igbal 17.39% 17.39%
HAyyesha Magem 17.39% 17.30%
Mohammad Taufig 0. 0% 0.00%
Total 100% 100%

22623 ,660 13623 BE0

£,030,300 6,030,100
£.029,530 6,029,590
10 10

DEFERRED LIABILITY - STAFF GRATUITY
Cpening balance

Provisan during the year

Paid duriag thie pase

Closing balance

LEASE LIARNLITIES

Dpaning balance

Additlens during tha year
Intasast chargs

Fayments during the yeaar

Current portion of lease liakiligy

o

34,682,360 14,682,360

2022 2021
Rupees Rupoes
4,074 409 1,485 679
2876, 502 405,204
7.050,991 4,390 7R3
11,316,717 (116374)
!!?':'Maﬂ d!D'HIHH
LW d: v ]
130,532
5,402,522
2,977,456
2,435 (66
1339 825
! E Etl -
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17.

1.0 The futwra miimem lease gayments 1o which tha Company 5 commitied under the lease agree ments and the periods inowhich
they will hecome dud arg as follows;

2T 2021
Fresent
Minimum  Financlal ki Minimum Financial Fresent vakue
laase charges pre laasa charges of leaze
payments  allorated pEyENLS payments alkocated paymenis
Rupess

gk later than ona year 7E1 A2 f441,999) 335,825
Later than ong year bat not lter than
five years 1931840  |845500) 2,085241 : - -

3,713,664 [1.288,598) 2425066 : 2 -

14.2 The total principal amodnt along with financial charges is payable in 60 monthhy instalimends snd casries mark-up 8t 3 month

KIBOR + 3% por anpwm,
202 221

TRADE ANG OTHER PAYABLES Note Rupees Rupens
Cragitoss 1,6B6, 707 4,803 481
Trade payalkiles 198,331,872 207,107,615
Apcrusd pipenses L432.761 4212838
Sales and other taxes payabla 1,928,971 4,149,357
Other lishilftias 21,619 535 53,189,335

29990 .836 Iga?ﬂ&lﬂ-
SHOAT TERM BORRO'WINGS - SECURED 161 Tﬂ!ﬁm ".FETD‘

161 The compary has ebtalned short term running finance facilities under mark-up arrangements with an Jggregate lirt of K 650
mdlion {3021 #5475 millon] from varous commaercial banks with wariable mark-up rates ranging fram 2022; 8.95% o 13.39%
(F121: £.59% to 9.50%). These are secured aghinst pleadge of marketable securities and personal guarantees of all the dractors,

COMTINGENCIES AND COMBMITRENTS

Contlnpencias

The company has filed 2 recovery suit amoanting to fs, 126 million againit & customsr. The same oustomer kas filed & counter st of

the same amoent agalinst the company, The company based an the adsice af its legal counsel s confedent that the case will be decided

imits favor and the amount against which the claim kas besn liled will be recelved, Heace, no provislon against this receivable has
been made in thess fnancial statements.

Commiltmants

There has been no comemitments &t balance sheet data,

2022 2021
COMMISSION INCORMI Aupees Rupees
Brokerage cammision 93,986,777 160LORH 834

Sl 137 1640 (i
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OFERATING EXFENSES

Salaress 2nd benefits

Printing and Stationary

Rant, rates and tanas

‘Vehiclke ranming-and malntanance
Rapairs and maintenance
Electncity and gas charges

Lagal and professkanel charges
Commbkssan expenses

Travalling and conveyanca
Insurance @xpenses
Entertairment

Fess and subscription
Depreciation

Amortization of mtangible assets
Computer axpenses

Canation and charity

Auditors’ semuneration

Eed debt expernse

I2.1

5.2

I3.3

18,1 Salaries and benafits include B 2 578,562 (2021: Rz, 906,108 | in respect of staff retirement benefits.

15.2 More of the directors or their spowses had an interest in the dopea's funds.

18.3 Awditors’ Remuneration

Auhit fees
ut of pocket expenses

FIMAMCIAL CHARGES

Mark-up on bank hormowings
Interest on leaga babilties
Bank charges

OTHER (LOSS] / INCOME

Dividend income

lark-up onaxposure depost

btark-ugp o W

feeahred (loss) | poin on fated securities

Uinrealized (koss] £ gain on measurament of meestments at FYTFL

-

0z 20z
Aupies Eupaes

52 755,340 50, 165,523
200,510 151,017
681,375 2,651,300
3,7E1,250 2682330
3,234 957 510,326
2,057 843 2E10413
2,055,712 17431
10,625,043 47,185 455
1,762, 780 313,360
193,673 4,137,534
1,393,309 1,002 487
3,027,734 4,037,235
3,735,392 £,079 347
21334 73,504
7.B466,242 7,606 R43
33,300 30,500
270,080 370,000
1,054,661 138437
58,501,113 128,062 653

2022 ikl

Rapees Rupeas
50,000 350000
20,0040 20,000
370,000 370,000
17,663 967 18,044 545
120,533 -

613,601 g21,807

13 357 050 IE!N-E.SS-E

17,488,033
1,674,081
197,077
{50,470,350)
(30,931,392

4,180,503
2411228
1,541,133

14,123,500

20,247, 409

Ehﬂ?lil-ll lﬁlm
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25,

26

.

TAXATION

Current year
Prior year

|LOSS) f EARNINGS PER SHARE

{Loss) f profit for the year {Aupees)

weighted average number of ordinary shares

CASH AND CASH EQUIVALENTS

Cash and bank balances
shart 1erm borrowings - secured

PLEMGE SECURITIES WITH FINANCIAL INSTITUTION

Pledged ta financial imstitutions on behaff of brokerage house
Pledped ta financial institutions on behalf Directars’ Sporsors/Cea fShargholder
Pledped 13 financhal institutions on behall of clients

CUSTOMERS ASSETS HELD 1N CDC

Note

11
16

20232 2021
Rugisas Aupeas
2716 158 10,398,751
|35, 753) 51E,950
8,610,405 10,815,330
|78.568.592) 44,888,362
34,683,360 39 £33 380
228] Lzs
102365, 741 243,876,307
(74038, 058) (74,504,704
128,237 GRT 169,371,608
Mumbser af Fledpge
Shares Wikhia
2351,300 QB 394,79
15926000 I9E.E30, 000
18,741 ¥56 2,054 304,058

The house haids appros, 117.1 millions (2041 154,2) million securities of his clients In the dignts COC sub accaunts hawing apprax..
[air vaiue s 46468 million [2021; Bs. 52619 million).

RELATED PARTY TRANSACTICNS

Retatad partes comprise of sssacisted companies, derectors and ey management persannal. The company continues to have a policy
wharsby all transactions with related parties are at contractual | agreed rates,

fiarmiz and relation with the
related Perty

Trensactions during t e year aad year end balances

e, Alfar Wustafa, Cheaf Executive

Brokerage incasne garmed by the Compary
Trade recervable  [payehle) 2t year end

Other recelvables at yaar end

02z Fiir !
Rupess Aupees
972,676 B48,503
206,764 TILAES
3%3&33 1'3|093|3-ﬂ



28, REMUNERATION OF CHIEF EXECUTIVE, MRECTOHRS AND EXECUTIVES

34,

tanageral remuneration
Allowances

Bonus

Tatal

Rurnber of persany

Lheef LAz utve Biecutives
FIirE] 1071 027 2021
Hidpees —
3,801 800 2401700 18, 708337 14372970
1,858,100 1.655,300 o S W B.24E 965
- - 334 182 A6, 745
5,100,000 5,100,000 22 3749515 1,548,640

281 The company alss provided the compery mamtained car to chiet executive and executive

CAPITAL RISK MANAGEMENT

The comparys objectve when managing capital is o safegioard the compary's ability to continue as 8 godng conpenn 50 that It can

provide banefits to all stakebclders,

In arder o maintain the balance of its capital structure the company may conslder injecting further eguity or Issuing fresh debit, The
compEyy midnktaes its capial on the basis of ity gearing ratio. Debt i calculated as total borrowings incleding both long teem and short
term barnsings. The gearing ratho as at fune 20, 2022 and 2021 was a3 follows:

Tatal bafowings

Pad-up capital
accumulated natag

raring ratio

FINARMCIAL INSTRUMENTS AMD RELATED DESCLOSURES

il Financial instruments by category

Finandial assets

Ak cont
Lomg term imestm=nt

At amortized cost
Long ferm degasity
Trade debts

Agwances, depostts and other receivable

Cash and bank salances

AL Tt value throwgh prafit or loss

Shoft ferm investments

Totad limancial assels

by

nx: 2021
Rupess Rupsag
76,563,120 74,504,704

36,823,600 || 306,823,600
{103,304, 864}{| (24,335 885
243,518,738 322,487,731

4%, 10%
ey

2022 2021
Rupercs Rupeos

7,000,000 7,000,000

2,910,965 2,7B7.965
47,052,854 74,530,823
45,164,180 24,036,015

202,365,741 248 876307
152,842,424 177,458,504
457,456,204 529680714
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022 2021
Rupees Rupeas

Firandal Hahifities

Leasa liabifities 2,425 064 =
Diefermed liabdlity - staff gratuity 5734274 4,074,405
Trade and other gayables 79,993,836 273,752,614
Aooreed mark-up an Bormwing 2622 274 5,204,918
Short term bormwings 74,138,064 74,504,704
Total financlal llakilites 314,915 502 s 5

Fenancial risk management obfectives and policles

The compary's activities are axposed to @ variety of financial risks which ame mainly market risk, Rouidity risk and cradit risk, Thi
company has established adequate procedures to manage each af theda fdsks as mentioned balow!

Pzrkat sk
BAarket msk i the risk that the fare value of future cash Flows of a financial instrument will flectuate becawse of changes In

market prices, Market risk comprises of thrae types of risks namely interest rate risk, currency risk-and other price risk. The
company it sxpaded 1 interast rate risk and other price risk anly.

Credit risk
Cragin risk sapresents tha accounting loss that woald be recogaized st the meporting date f copntar parties fail to perform as

contracted. Credit risk arises from depasit with Banks, trade debts, Ioans, adwances, denosts and ather recsvables The
rraximim Enpagere to crad i ook dwhich & the carrying vafun of financial assets] at the balance sheet date |5 a: follows:

2022 2021
Rupees Rupoeos
Lang Taermn Investrnent 7,000,040 7.000,000
Larp term depasits 1,510,965 LIET.5e5
Shorl terem investments 152 BaZ 434 17,855 604
Trade debts 47,052 894 74,520,823
Advances, deposits and othes recevebles 115,192,774 147,114,837
Bank bakmnies 196,463,603 239,041,545
HIIIHE!I.HJ El?!ﬂ-'ﬁ.ﬂ-ﬁl

To reduce the sxposure to credit dsk, the compary has developed a farmal approval process whereby cradit Bmits are applied
Ler s customiens, The company is 0ing Its GTmost 10 recover the armount outstanding from its-customers and i confident that
the amaunt wauld be ricovered based on the past experenoe and the recovery effacts being carriod aut by the company.

The cradit risk on lguld funds (s limied becaues the couner parties are tanks with reasonably high credit rating.

W impairment has been remognized in respect of these debls ax the custody of equity securitha: against the same i conskdered
o be adeguate

Ligguidity righ

Liguidity risk represents the risk that the company will encounter difficulties in meeting abligations associated with financial
Rebilities that ate setthed by delivering Cash or anather linancial ascet. Prudent liguldity risk management implles malniaibkg
sufticient cash and marketable securities and the availabllity of funding through an adeqgieate @mount of comrmiiied credil
facilities

fn




The table below analyes he cormpany's nancial labivties Inlo relevant maturity groupings Based on 1ha remaining periad a1
Tha balance cheet data,

203E

EarFping Cantaagmuad M mnnks Sla b bwinkes O b T

BTNk cynh flaram ool manthe
lupers

Firanclal liabilites
L Bakdlitiem 2 A5 056 4TS, G 1&5L 453 178,33z 414,389 L&?0,B5]
[ rade ard other pageble: DU AM  FR0S90EIS - 220, -
Acrued matksus LTI EAFLIT LEI T2 -
Shoit pEven Boniowl s - sblared 4,135 054 TaI3E 054 T4 1350048

A, 105 2E ﬁﬂ-l-ﬂt PEATLREIY 1517, 168 414,389 1670, E58

ikl

Carmying Contraciudl sle monik S oy Cmiiban w1 twa yuary ————

amaunt emth Hows orlann ey
Rupees
Finerseial Hasdines
Trade and dffier puyvaliliy I i, e R W e . ¥ MR Eld
furnged mark-un 5,264,508 §,IEa 1R 5,16491R =
Ehort term bovrowings - secuied 4, R0, 04 N0, TaS0a. 04 -

IS s iR Teew

Fair value of linandal asa=ts and Eabilivies

The carrying value of all financial assets and fmancial labiities reflacted In the financial statement approvimata thele fair
walisns,

The fair value measwarement higcarchy of the financial instruments easried at (zir value & & follows:

Lauel | - quoted markst prices
Lewe| 2 - walubrian technbguad (market sbiervabla)
Lewel 3 « valuation fechniguas {non-market obsarvabls)

Farit walue of investments traded in an active market are based on quoted market pricgs underthe bvel 1 vabuation method.
Since inwestment In Pakistan 5tock Exchange Limited (P5X) & not lsted an any stock eschange a quoted markst price & not
available and the fair vabue af such investmant can not e determined with reasonable accuracy.

Tha tabla befow aralyses financal Instrumants measwerad at falr value at the end of the roporting period by the lewel in the fair
walge hiprarchy into which the fair value meassurement is categonzed:

2032
Level 1 Lewel 2 Lewe! 3 Taotal
Rupees
Investment - 7000000 700,000
Shart 1@rm investmend 153547 434 15787 474
152,842,424 - ¥, Do), 000 159,541,424

fm




31,

3

2021
Loval 1 Lavel 2 Loval3 Takal
Rup
Inwesirmant T SO0, 000 7,000 0
Chiort toerm investment 177 450, G0 177 ALY, GO
177 A ED4 - 7.000,000 LH#,855, 604
MUMBER OF EMPLOYEES 2022 2081
Temal numser of armplayees ot the end of the year i3 33
Awerape number of emiployess during the year 33 30
———
2022 FLirg!
CAPITAL ADLCUACY LEVEL fupaes Rupeey
Total agsens 558,433,241 BED 094,376

Less: Todal labiliges (314,919 502]  [357,B06,645)
Revaluation Reservas (Dreated upon revaluation of fxed .ﬂﬂm: - .

143,518,739 332.487,731

Capital Adeguacy Level

111 While determining the value of the total sssets of the TREC Hobder, Motiorial vaiie of tha TRE cerfificate hald by the Company
as at year endaed Jung 30, 2022 as datermined by Pakistan Stock Exchange has been considered,

MET CAPITAL BALANCE

et capltal requirements of the Company are set and regulsted by Pakistan Stack Exchange Limited, These requirements are put n
place to ensure sufficient solvancy marging and are based on excess of current aasets aver cumrent fabilitie,

The Met Capltal Balance as. requived under Thisd Schedule of Securities snd Exchange Rules, 1371 read with the SECP guidelines s
calculated as follows:

2022

DESCREFTION WALUATION hNotn Rupaey
CLIRREMNT ASSETS
Cash and bank balarices A per book value S 254, R32 74
Trade recaivables Book value st averdue for more than 14 dags 332 7,590,337
user trade teceivablos As par book vatue 133 :
Imstrmant in lisked secufities Securities marked to markat less 15% decourt 33.4 05,547,353
in the neme of brokerage house
Saouribes purchased for client 33.5 4,435 444
P85 Marked to markat less 5% discount -

B2 195,527

b




CLRREMNT LIABILITIES

Trade payahles

Hher payakiles A pn*bdnk valuss

Mot capital balance as atjune 30, 2033

331

333

33.4

Cash and Bank Balances

Margin Depesiss|

Cash in hang

Bank balance pertsining to clisnts

Bank balance pertaining to brokerages house

Teade Receivables

Aping of trade receivaliles

Tatal recenables

Dutstanding for mere than 14 dayy

Balarnce gensrsted within 14 days andfar nat year dug

Other Trade Recelvables

Marge nancing [WF|

investrnent in Ested securities in the name of brokerspe house
Inwasument in-shares

Lags: 15% Dicount

Securities purchased for ollent

Lower of ouerdue balines and securites held against such batance

Trade Payabies

Book walse
Less: overdus for mone than 30 days

Other Payables

Short term running finance
Aceroed and edbar lizbilities

Trade payables mara than 30 days

s

-

Book value less oyerdue for mone than 30 days

143 831 774
182,330,213

A0 095937

iﬁﬂgilﬂlﬂ

52,266,958
5,618,375
196,399,274
548,092

!Hﬁﬂl..ﬂ!'

47058854
[39,a52,50F)

?Iiﬂliﬂl

112,408,643
{15,861,297]

95,547,352
-

198,331,672
{53,460, 098}
IHEI-TIIE?'H-

74,138,054
34,630,081
53,460,098

152,228,213
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35.

DATE OF AUTHORZATION

These  findncial statements  wees suthorzed for  issun by tha Board @f Directors in

CORAESPONMMNG FIGLIRES

Cerresponding figures' have bean re-clasiified, whesever necessary forthe purposes of comgarison
GEMNERAL

Figures hayve boen rounded off to the meerest rupse.
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