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|NDEPENDENT AUDITOR'S REPORT
To THE MEMEERS OF [SMalL InBAL SECURITIES {PRIVATE] LIMITED

RErPoRT 0N THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed revised financial statements of IsmalL lapaL Secummies (PRIVATE)
LeniTen {the Company), which comprise the statement of financial position as at June 30, 2021,
and the statement of profit or loss and ether comprehensive incame, the statement of changas
in equity, the cash flow statement for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
infarmation, and we state that we have obtained all the infarmaticn and explanations which, to
the bast of our knowledge and belief, were necessary for the purpoeses of the audit.

In our opinien and to the best of our information and according to the explanations given 1o us,
the statement of financial position, the statement of profit or loss and ather comprehensive
income, the statement of changes in equity and the cash flow statement together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
paklstan and give the information required by the Companies Act, 2017 (XX of 2017}, in the
manner so required and respectively gre & true and fair view of the state of the Company's
affairs as at June 30, 2021 and of the profit, total comprehensive income, the changes in egquity

and its cash flows for the year then gnded,

Basis for Opinlon

We conducted our audit in accordance with International Standards on Auditing [I5As} as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibliities fior the Audit of the Financlal Statements section of our report, We are
independent of the Company in accordamce with the International Ethkcs Standards Board for
Accountants’ Code of Ethics for Prafessional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfllled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basks for our oginion.
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Responsibilities of Management and Board of Directors for the Flnanclal Statements

Management Is responsible for the preparation and falr presentation of the financial statements
In accordance with the accounting and reporting standards as applleable In Pakistan and the
requirements of Companies Act, 2017 (XX of 201 7) and for such Infgrnal control 35 management

determines is necessary to enable the preparation of financial statements that are frea from
material misstatement, whether due to fraud or error,

In preparing the financial statements, management Is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to iquidate
the Company or to cease operathons, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financlal reporting process.
Auditor's Responsibilities for the Audit of the Financdial Statements

iJur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free froam material misstatament, whather due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance |s a high level of assurance, but
Is not a guarantee that an audit conducted in accordance with 15As as applicable in Pakistan will
always detect a material misstatement when it exists. Misstatements can arise from fravd or
error and are considered material if, individually or in the aggregate, they could reasenably be
expected to infleence the economic decisions of wsers taken on the basis of these financial
statements.

As part of an audit in accordance with [5As as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit, We also:

= identify and assess the risks of material misstatement of the financlal statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstaternent resuiting from fraud is higher than for ane
résulting from error, as fraud may involve collusion, forgery, intentional omissions,
migrepresentations, or the override of internal contral.

- Obtain an understanding of internal contral relevant to the audit In order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control,

= Evaluate the appropriateness of accounting policles used and the reasonableness of
accounting estimates and related disclosures made by management,
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« Conclude on the appropriateness of management’s use of the golng concern basis of
accounting and, based on the audit evidence obtalned, whether o material uncartainty exists
related to events or conditions that may cast signiflcant doubt on the Company's ability ta
continue as a golng concern, Il we conclude that a materlal uncertalnly exists, we are
required to draw attention In our auditer's repert to the refated disclosures In the financial
statements or, if such disclosures are In adequate, to madify our opinion. Our conclusions
are based on the audit evidence obtained up 1o the date of our auditor's report, However,
future events or conditions may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financlal statements represent the underkying
transactions and events in a manner that achieves fair presentation.

We communicate with the beard of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including amy significant deficiencies
in internal control that we identify during our audit.

Ri=0oRT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
Based on our audit, wea further repert that in our opinion:

a] proper books of account have been kept by the Company as required by the Companies Act,
FO1 7K of 2017);

b} the statemeny of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the cash flow statement together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX af
2017), and are in agreement with the books of account and returns;

¢} investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

d) no Zakat was deductibhe at source under the Zakat and Ushr Drdinance, 1980 (XVill of 1980).

The engagement partner en the audit resulting in this independent auditor's report is
Mehmood A. Rozrok,

: M»s-::' .Lw ﬂ"-‘"
Baker Tilly Mehmood Idrees Qamar
Chartered Accounfants

Karach

oae: 07 0CT 2071
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ISMAIL IGBAL SECURITIES [PRIVATE] LIMITED
STATEMENT OF FINANCIAL POSITION
A5 AT IUNE 30, 2021

ASSETS

Non = Corrent Assets
Operaling a358ts
Intangible assets
Irvestment

Long term deposits

Current Assels

Short tesm investment

Trade debis

Advanees, deposits, prepayments and other receivables
Caszh and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVE
Authorized Share Capital
35,000,000 {2020: 35,000,000] Ordinary shares of Rs, 10/ each

Issued, Subseribed and Pald-up Share Capltal

34,682,360 (2020; 34,682,3260) Crdinary sharas of R 104 each
Acoumulated losses

Total shareholders’ equity

Mon = Current Liskilitles
Long term boan
Deferred lability - staff gratuity

Current Liabilitles

Trade and other payables
Accrued mark-up

Shart term borrowings - secured

DONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 36 form on Integral part of these financial shatementd

14

Chief Exgcu uenm‘ﬁr

021 030
Moto Mupees Rupeas
i 24,733,570 17,006,294
5 2,601,280 2,674,784
& 7,000,000 7.000,000
7 2,7TET, 565 2,736,965 |
37,132,815 29,418,043
B 177,459,604 145,012,519
g 74,520,833 41,120,848
I 147,114,827 96,963,544
11 243, E7G 307 403,681 661
642,971,561 GET, TFA 876
80,094,376 717,196,919
—#ﬁ-
350,000,000 350,000,000
Ir 346,823,600 46,823,600
[24,335,864]) ]EE‘]?&HD! |
322,987,731 277,599,370
12,500,000
iy ll.ﬂ?ﬂ-:ﬂ-ﬂﬂ' 3,465,679
4,074,405 15,985,673
13 273,762,614 252,925 287
5,264,918 5,786,150
15 74,504, 704 164,900,403
353,532,236 421,611,870
15 -
680,094,376 ~ 717,196,319
‘;-.'_-_.'_'_,_._—:—-_"—'
R el
Director

Secanned with CamScannar



= |

ISMAIL IOBAL SECURITIES [PRIVATE] LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2021

Operating revenue

Operaling expenses
Operating profit f [loss)
Fimancial charges

Other income

Profit befare taxation
Tamatlan

Profit alter taxation

Other comprehensiee income

Total comprehensive Income for the yaar

Earnings per share

Note

1r

is

12

£1

The onnexed notes 1 to 35 form an integral part af these finonciol statements

-

12

2021
Rupeed

174,212,324

(128,062,659)

s ey
46,149,665

18.866,358)

28,430,272

55,703,581

(10,615,220}

44,888,361

EHB:SH

1,29

——e

2020
Rupees

65,652,058

(76.150,200]

(10,498, 232)

{28,054, 150)

£0,630,578

2,078,156

{1,658,774)

419,422

419,

0,01
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1sMAlL IQBAL SECLIRITIES [PRIVATE] LIMITED
STATEMENT OF CHANGES N EQLITY
FOR THE YEAR ENDED JUNE 30, 2021

Balance asat July 01, 2010
prafit for tha year ended June 30, 2020

Other comprehensive Income
Tetal comprehensive income for the year ended June 30, 2020

Balance as at June 30, 2020
prafit for the year ended June 30, 2021
Other comprehensive incame

Total comprehensive income for the year anded June 30, 2041

Balance as at June 30, 021

The onnexed notes 1 to 36 form on ntegrol pard of these fingnelal sta

b

i
Chief Executive Bifjcer

lsuad,
pishgeribad and Accumulated Total
paid-up shara logsas
capltal
i Er—d ARE e HHFH.I ——— et
346,533,000 (69,643,652) Irr.aTa 848
: 419,411J A19422
- 416,422 419,422
346,823,600 IF!..IIE,IW] ITT.599, 370
R ' 44,888,361 ' 44,828,361
. 44,808 361 44 ERR 361
:quszajm Hﬂiﬂﬁ.ﬂﬁ-ﬁl 3]1.437;?31

tements

< T o
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ISMALL NEBAL SECURITIES [PRIVATE] LIMITED
CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 3021

CASH FLOWS FROM DPERATING ACTIVITIES

Profit belone taxation

Adjastenents far nan cash chnrges and elber e
Depreciaticn

Amortization of intangible astely

Fimanclal charges

Oividerd Incomg

Gratisty expenie

Unrgalised galm on re-ressyrsment of shark term irvestments

Cperaing profit before working capital changes

[inérease] J decrease in current assels

Trace dabts

Shart term mvedbments

Advances, deposits, prepayments and olher receinblics

Ineranie f (decraaee) in cusrinl habilities
Trade and other payables
Cash used in f generated from operations

Taxes paid = pet

Gratulty pald

Finsncial charges paid

et cash [wsed in} / infow from operating activities

CasH FLEWS FROM INVESTING ACTINITIES
Dividends received from trading investmants
Additbons b praperty, plant and equpment
Additbans in intangible assnts

ettt - net

Long Lerm depasits

Mot cash [used in) f inflow Ireem aperating activitied

CASH FLOWS FROM FENANCING ACTINVITIES

Leas= Habdity

Long tevm loan

Fiet cash [usad In] f inflow from nencing sctivides
Het [decrease) [ increase in cash and cash eguivalents

Cash and cash emaivalents at the begimning of the year

Cash and cash equivalents ad ike and of the year

Mate

23

The onnesed pedes 1 b 36 form an integral garl &f these Jinncial sharemenis

b

Chiel Execullve

200 2020
Hupees Rupees
55,703,581 2,078,156
4,029,347 | 2,575,959

43,606
18,054,150
{5,073.16E]
1,188,884
| 31820054
399517 __ S86063TF
05,694,798 60,684,773

(163,917,073} 66.537,009)
__agan 152017516
{47,384, 548} 156,105,380
17,782,171 [1.580,119)
{315,374} (772.580)
[13,387,618) {27,377,431)
{49,796, 765] 175,375,850
1,104,738 5,093,401
(11, 756,624) {373,800}
{54,880)

10,200,011

{574,800

{7,612,885) 14,275,892

: | [1,053,853)]
{42,500,000) 12,500,000
[12,500,000) 10,548,142
168,400, 655} 150,200,984
133, TBL, 254 EFSTa2T4
169,371,603 " 238,781,158 35,781,258

Direciar
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ISMAIL IDBAL SECURITIES [PRIVATE) Linarten
MOTES TO THE ACCOUNTS

FOR THE YEAR ENDED JUNE 30, 2021

STATUS AND NATURE OF BUSINESS

Tha campany is incorparated a5 a private company limited by shares under the Companles Ordinance, 1984 (repealed by
l:n[npinlu Act, 2017} and |3 a halder of the Trading Maght Entitlerment Certdlcate {TREC) af the Pakistan Stodk Exchange Uimited,
" & principally engaged In the business of brokerage of shares and securities, Ivestment sibdsory services, portfolia

mansgement and securities research, The reglstered office of the company ks sltisstad at 17 - Bangalore Town, Shahrah-e-Faisal,
Karachl, Pakistan,

BASIS OF PREPARATION

11

L

i3

Accounting Conventlon

Theese financial statements have been prepered under the historkal cost conventian, except for shart term investments in
fuoted securitics which are stated st fair value.

These financial statements corprise balance sheat, profit and boss scount, cash flow statement, statement of changes in
equity and notes to the financial statements and have been prepared wder the accrual basis of accounting excegt for
cash flow information.

Statement of Compliance

These financial staterments have been prepared In accordance with Lhe accounting and reporting standards as apphcable
in Paisian, The sccounting and reporting standards spplicable in Pakistsn compeise of such internationad Flnancial
Feporting Standards {IFRS Standards) issued by the International Accounting Standards Board [IAS8] 83 are notified under
the Companles Act, 2017 (the Act), and prowisions of end drectives issued under the Companies Act. 2017, Whers
provizicns of and directlves Bsued under the Companies Act, 2017 differ fram the IFRS Standards, the prosisions of and
directives Issued under the Carmpaniss Act, 2027 have beon fallowad,

Mew and amended stapdards and interpretathons

2.3.1 Standards, amendements (o approved sceaunting stondards effective in eurrent year
Thive art cerfain new stendards and interpretations of and amendments to existing stcounting and reporting
standards that have become appiicabie to the Company for accounting periods beginning on or after fuly 01, 2020,

These are considered either 10 rat be relevant or not to hawve any significant fmpact on the Company's Ffinancial
staterments,

2.3.2 Standards, amendments to approved accounting standards and interpretatians that are not yei eMettive and
have mot been early adopted by the Company

There are numiber of other stendards, smendments and Interpretations to the approved accounting standards that
are not yet effective and are also nat refgvant to the Company and tharefore, have not been presented here,

In
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3.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The cormpany has consistently applied the following accounting policias to all the yoars presented in these finantial stataments.

E B |

L ]

3.3

Dperating assets

Twned
Operating sssets ore stated at codh lpss pccumiulated depreclistion,

Depreclation on all operating assets Is charged Lo Income wsing the reducing batsnca method In accordance with the rates

specified in nate 4 to thesg financlal statemants, Depeaciation on adiitions fs charged from the month the asset Is
svailable far uge.

Maintenance and normal repairs are chargad ta income as and when Incurred; major improvements are capitaiized.

Gainor loss on disposal of assets Is included In profit and loss accaunt.
Intangible Asspts

An intangible asset i recagnized IF it |5 probable that the fulure econgmic banefits that are sributable to the asset will
Flow to the company and that the cost of such asset can be measured rellably,

Costs directly assaciated with identifiable saftware and having probable economic bengefit cxceeding beyond one year ane
recognived as intanglble assets, Direct costs include the purchase cost of software and related overhead cost. Computer
software are amortited from the date such assets are put iste use on straight-ling hasis ower itz useful life. Cost
atsotisted with malntalning computer saftware are recognized as an eupen e when incurred,

TREC and office ropm at PEX Building, having indefinite useful lives are not amortized, These are stoted at scquisition cost
less impairment, il amy. The carrying amoants are reviewed at each balance sheet date to assess whether they are in
excess of their recoverable ampunts, and where the corrying values exceed estimated recoverable amouent, these are
written down to their sstimated recavernkie ameunt.

Financial aaiets

Initinf Meafurement

The Company classiles lts inancial assets into follawing three categovies:
= measwred st amortised cosf.

= falr walue through prafit or boss (FYTPLL: and

- {air value throwgh other comprehensive Income (FYOCI);

A flinancis] ssxet i initially messured at falr value phet, Tor an bem med 2t FVTEL, transaction costs that are directly
attributable to its acquisiticn,

Subzequent meosurement

Dbt Investments ot FYOO
Thiaga afsats are subsequently messured at falr valise, Interest { morkup Income calculaned using the effactive interest
methad, and Impalrment are recognlsed In the statement of proflt or lass accopnt Other net galng and bosses are

recognised in other comprehensive income. On de-recognition, gakns and losses accum iy
intarme are reclassified to the statement of prafit and less accouns, " N other comprehensive

Financlel assets of FUTPL
These assets are subseguently measured at fair value. Net galng and Ipsses,

nglud
Income, are recognised in the statement of profit and loss aceoint, ucling any Interest | markup or dividend
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3.7

3.8

Finoncial aszsats Feasured of omortissd t
L1kl

Financial assety
m
Eaiured at these assats are subsequently measured at amartisad cost using the effective smortised cost

interest methged, The amorilsad ea
it 15 reducad by | 7 impiment sre
recogrized in the staterment of prodit and loss utnh'.:l-mmlrmml RS

Equity Investments o¢ Flroc

Th
UPE Aa3ets are subsequently measured ol fair value, Dividends ore recognised af Income In the statemant of profit or

i
P8 Bcount unless the dividend cloarly reprosants o recovery of part of the cast of the Investment. Other net gains and

I
:5“5 :II'E reconised [ other comprehensive Income and are never reslassiied to the statement of profit and loss
count,

Impairment of finaacial assets

!FM" 9's Impairment requirements use more forward-taoking Information to recognise expected credit kosses = the
expected credit loss (ECL model’, This replaces 145 39's Incurred loss maodef’, Instrumants within the scope of the new
requirements inchuded loans and other debt-iype financisl astels measured at amortised cost and FYOCH that are not
meagusred at fair value through profit o loss.

Recognition of credit losses Is no konger dependent on the Company first identifying & credit loss ewent. instead the
Company considers a broader range of information when assessing credit sisk and measuring expected credit losses,
including past events, current conditions, reasomable and suppanable forecasts that affect the expected collectabifity of
the futwre cash flows of the ingtrument.

Financial liabilities

Financial liabilities are initially recognised on trade date i.e. date on which the Company becomes party to the respecthve
contractual proviskons, The Company derecognises the financial liabifities when contractual obligations are discharged or
eancelled or expire. Financial lability other than at fair value through profit or lass sre inlftislly measured at fair value less
any directly attributable transaction cost. Subsequent ta nitial recognition, these fabilities are maasured at amartided
et using effective interast rate mathad,

Off-setting of financial assets and financial liabifities

Financial &ssets and financlal Nabilities are ofi-set and the net amount is reparted In the linanclal statements andy when
the company has a legally enloreeable right fo off-set Lhe recogniged amaunts and the company intends either T setila
an a net basks ar to realize the assel and settle the liability simaltaneausly.

Trase debtors

Thiese are initially measured at original invsice amount, which approdimates fair value, and subsequently measured at
amortized cost loss provision for impairment, iF amy. A& provision for imparment is recognized when there is oibsjectiver
evidence that the eampany will not be able 1o eodlect all the amount due accarding fo the original terms of the receivable.
Trade debits are written aff when considered irfetoverabie,

Provisions

Provisions are recognized when the company has a present legal or canstructive abligation as a result of past events and It
is probable that an autflow of resaurces will be ragudred to sostle the obiigation and a reflable estimate of the smount can

be made, Provisions are warified at each balance sheet date snd ad|usted 1o rellect the current best estimate.

Trade and other payables

Trade and ather paysbles are fecognized Initlally ot falr value plus directly attributable casts, IF ary, and subsequently
msasured at amortized cost.

bRy ;
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3.9 Borrewing eosts

. :
d;"T C0sts are recognited as an exponse In the perlod In which these are Incurred, except to the axtent that they are
rectly sttributable to the acquisition or construetion of a quallfying ssset [Le. sn asset that necessarily takas a

;::z:’:‘l period of time to get ready for s Intended use of sale) in which case these are capitalized as part of cast of

310 Cash ard cash oguivalents

Cash and cash equivalents are carrbed In the Lalance sheel at cost. For Lhe purpose of cash llow ststement, cash and cash
equivalents include eash In hand, balances with bank and shart term running finances.

311 S%aff retirement bencfits
The company operates an unfunded gratulty schema for 3l permanent employees based on thalr length of emplayment,
312 Tawxation

= The charge of the current year taxation is based on taxble income afier considerign the rebates and tas credts
avaitable, if any. The company’s revense also falis under final tax regime 1o the Incarme Tax Ordinance, 2001

- Taxable Income at current rates of taxstion after taking into accounts tax credits, rebates and premption available,
if amy;

] The minlmum tax under income Tax OrdEnance, 2001; of

. Alternative Corporate Tas under Income Tax Ordinance, 2001,

A Final tax regime at the applicable tax rates of the Income Tax Ordinance, Z0JL
313 Revenoo recognition

- Brokerage and other income i3 scorued as and when such sendees are provided.

- Lale and purchase of securities and resultart galn or loss on disposal of securities are recogniced on the date of
contract,

5 Dividend income i recognized when the Aght to recedve the dividend is established.

314 Transasthons with related parties
Al transactions kwweobving refsted parties aniting In the narmal course of business are condwpted a8t nadmal commental

rates on the same terms and conditions 84 third party trénsactions using sdmilssible valuation models, as sdmisible,
except in extrermely rare circumstances where, subject to the approval of the board of directors, it is in the interest of the

company 1o do 5o,
3,15 Functional and presentatich currency

These financial statements are presented In Pakistani Nupee, which ks the compary's functionsl and presentation
CUrrency.
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4.

OPERATING ASSETS

Disiding Difica Commuter |Fuenltura amd Mndar Right af use Total
equipment | andallied |  fatures wahlcles et
“fear prvled June 30, 2630 Rupest —
i bank
Cpering net buok ity 5130202 1,382433  pE6720 5877 0,705,801 1457400 12,211.453
Add=iaas [ak cogt| y 41,100 ST ; ! ) 373,400
Trarsler oul -
Cot - . - - ; 19,620, [_ 15,620,640
Aooumulated deprecution ; ; ; ; 5 3,763,280 1,763,380
. » R . . 11,857,400 {1LAST A6
Transter in I
Cost F . . . 5,620,680 F 5,650,680
Aturmulated depreciation z - i . {3,763, - 3,763,
. - . E 1,B57 400 1 1457200
Dizposali
Cont — | iio6.950 (45,2000 Ihwﬂ - - *ﬁ*ﬂﬂ
Aetusmulated depredation ; 105,950 41,100 B.000 . s 154,050
Depreciation charge for the year [281448] [H7355] |314,571) {%0,8B2)  [1,734.487] : {L.578,953)
Met book valss 3t at bune 30, 2020 4,971,542 1,186,568 ix 174,555  9,HIB, 730 = 17006, 254
- —
AL Jumi 30, PORD
Cast G400 ZEESA9E 1 MAAD LELAEST  X5,E47.03) #0,607,311
Arcumulated depresixtion (1,850458)  (3,670.228) (2400683 [1AFN152]  {15ELAS0) - (¥2,691,007)
Netbook valug &5 3t June 30, 2020 3,071,542 1,185,068 B4SBSE _ 17ames  S.818.730 e —
Fear endesd Jume 30, 30F1
Dpening net book walus £,071,543 1,186,068  B44ESE 1T4EFE  GB28, 730 - 17,005,293
Adcitions [E a8} - 172,500 315114 - 11,365,000 - 11,755,624
Dispekals
':m - : : l ‘ Il -
Accumufacted deprecation - . - - - . .
Dapueciation cherga for the year {248,577} (17T0@2)  (ES0.N04) (Z6.249F  [3,217,045) - 029, 3T}
o 1T 413,583 143,745 17,866,635 - 24,733,570
Nt book value as a4 june 30, 2010 4.722.565 1,181 348 BGE,
AL June 30, 20332
Cost 5,815,000 5,057,656 504,651 L314,157 HWeLnin - 51,453,935
Arcumulatgd degreclation [L7OZOKY)  |1,BS6,3L0) (LTELOGY  [LAGSAIL  [1R045 0] - (26, 720, 365)
Net book value as ot June 30, 2021 4772068 1181586 413384 14K, 746 17, BEG.G05 . 14,733,570
— el STV
Deprechatian rabe 5% 1575 AT 15% 15% 15%
e
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INTANGIBLE ASSETS

Trading rights entitlement cerificstos
Saltware

5.1  Trading rights entithement certificotes

Cosk

5.2 Saftware

Met canrying walue basls

Opening net book value

add:  Additlons during the year

Lesss Amcrtization for the year

Closing met book value

Grass carrying value

Cost

Less:  Accumudsted amsprtizaton

Met book value

dmorthation rete - auisber of years
INWESTRMENT

frwestment af east jungquoted - Dawood Family Takaful]

LOMNG TERN DEPOSITS

Pakistan Stock Exchangn Limited

Central Depasgory Company of Pakistan Limied
Matianal Clearing Comgpary of Pakistan Lirnited
Deposit agalmst F50 card

Rent depasit

Ozher depaiits

SHORT TERM INVESTMENT

At Fair value through grofit or less (guoted equity securitles)

Wy

2021 020

Hote Rupeas Rupees

5.l 2,500,000 2,500,000

5.1 161,280 174,784
rem, __zenge

2,500,000 2,500,000

500000 2,500,000,
174,784 153,600
* 64,820
{73, 500) [43,696)
101,280 174,784

3,359,880 3,399,880
{3,258 &00) 13,225,096)

101,280 174,784
5 5
7,000,000 7,000,000

7,000,000 7,000,000

150,000 L5000
150,000 150,000
1,400,000 1,300,000
365,515 315,515
GED, 000 GED, 000
42 450 41,450
IE'.I'B'IEEG IJ"JHE

177,455,604 145,012,519

17 604 146,012,519
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1.

FLirdi]
mi

38,799,174
2,341,674

ngﬂﬂlﬂi lhﬂﬂsﬂl

2021

TRADGE DEBTS Note Rupees
Conskdered good:

= Tradg recelvable 74,249,310

= Receivables againat mangin inarce 171,513
ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVADLES
Advance ta stall 1,383,551
Expasure depasit into HECPL 10.1 88, 760,062
Recsivabile fram BN CCEL 0.2 1,006,703
Income tax refundable - net 19,318,722
Other receivahles 103 21,239,802
Other advances 205,954

5,000, 000

Advance agalmst IPQy Boak bulding

1,616,950
43,352,783
420,981
47,926,113
3547011

-

147,114 827 05,963 248

10,1 This reprasents deposit with MOCPL sgainst trade in future and ready market.
10,2 This represents deposit with NCCPL against transactions in Margin Trading Systern and fusure prafit hald.

103 Thés Inchides receivable from & related party amounting to s, 19,093,847 (2020: 3,054,981

2021 200
CASH AMD BANK BALAMCES Mate Rupees Rupees
Cash in hand 4,834,463 14,506
Cask a1 banks:
= Currert acoounts 111 733,041,845  A03.657,15%
243 876,307 IIH,EIIIEII

111 This include Bs. 147,7 million (2020: 206 million) kept in designated bank accounts maintaned on behald of clients.

FLLFS)

SHARE CAPITAL Aupens

Authorized Share Capital

Mumbers of Shares

2021 2020
15,600,000 35,000,000 Ordinary shares of Rs. 10 each

tssued, Subscribed and Pakd-up Share Capital

Number of Shares

2021 2020
34,682,360 34,682,360 345,823,600
-] 34,682,360 Ordinary shares of Rs. 10 each fully pald In cash

20D
Rupees

350,000,000 350,000,000

346,823,600

!Hg!!.ﬂ-ﬂ-ﬂ 346 823,600
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14.

15.

1B

13,1 Pauern of Shareholding

Mame af Shares holders

Aihfar Mustafa
#zhar bgbal
fpesha Haeem

Total

DEFERRED LLABILITY - STAFF GRATUITY
Opening balanos

Prowision during the year

Faid during the year

Closimg balancu

THADE AMD OTHER PAYABLES

Creditors

Trade payahles

Actrund expenses

Sales and other taxes payable
D er labdlities

SHORT TCAM BOAROAMINGS - SECURED

2031 1020
Percenisgs
65,23% 65234
17.39% 17.3%%
17.09% 17,30%
1009 100%

1021 2020

Number of Shares
71,621,660 12,622,660
6,050,100 &,030, 100
2 8,600 &, 029,500
g, 3451360,
1021 1020
Haota AuipEas Rpast
3,485,672 3,088,775
905,104 1,188
4,330,783 4,157,659
|316,374) (771,980
4,074,409 3,485,673
4,803,484 1,268,542
207 307615 ¥33 547 955
4,212,832 4,323,517
4,240 357 1,232,483
£3, 189,336 12,552,790

273,761,614 253 025 I87

151 ?ﬂyﬁﬂiim 1ﬁmm

15,1 The company hes obialned shart term nanning finence faciligles wnder mark-up arrangements with an aggregate limit of
i, 875 million {2020; Rs, 925 million} from werous commenclsl banks with varislde mark-up rates ranging from J021:
8.69% to 950 [2020: 8.42% to 14.13%) These are secured aghinst phedge of marketable securities and personal

guarantees of 3l the directors.
CONTINGERNCIES AND COMMITMENTS

Contingencies

The company has filed a recaweny sult amaunting fo As. 12,6 million against a customer. The same custormer has filed a counter
suit af the same amount against the company. The cormpary based en the advice af Its legal counsel is confident that the case
willl be decided In s favar and the ampunt against which the claim has been filed will be recelved. Hence, ro prowvision agsinst

this receivable has been made i thoss financlal statemants.

Commitmants

There has boen no commitments at balance sheet daie.

A
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14,

DPERATING REVENUE

Brokerage comemisslon

Niet gain / {loss) from transactions In marketabie securitles

OPERATING ENPENSES

Salaries and benelits

Primtang and statipnery

Rent, rates and tases

Vehicle running and maintenance
Repairs and mainbenance
Electricity and gas charges

Legal and professional chargas
Comimiision expenses

Travelling and canveyance
InsUrance Expenses
Entertalnment

Fees and subscription
Depreciation
Amartizstion of intangible assens
Computer sspenses

Doaatien and charity

AudRors’ remuneration

Bed diebt expense

2pil 2020

Note Rupees ipria
160,088,824 65,024,017
14,173,500 628,041

174,212,324 65,652,058

Id.d 50, 165,623 41,967 451
151,017 £07.511

651,200 2647557

2.611239 3,495,785

910,326 3,037,878
2,610,413 2,201,771
1,743,170 2,064,329
47,289,068 6,264,515
113,360 §93,803
2,127,334 1,370,071
1,002,487 293,196
4,037,235 1,008,089
4 4,029,347 1,578,959
52 73,504 43,695
7,806,843 7,054,638
18.2 30,500 .
18.3 370,000 410,000
135,442

128 062 653 76,150,290

i1 Salarips and benefits include Rs. 905,104 [3030: Rs. 1,188,B84) in respect of stall retirement benefits,

18.7 HMaone of the directors or their spouses had an interest in the danee's Tunds,

18.3 Awditors' Remuneration

Audit fees
Out af pocket expenses

FiNANCIAL CHARGES

Mark-up an bank borrowings
Mark up on leased assels
Mark up on boan

Bank charges

A

2021 2020
HNote Rupras Aupees
350,000 200,000
20,0400 30,000

AT0.000 310.000

15.1 18,044,549 I6,E34,614
. 101,621

- 510,000

821,807 07,915

18,BE6, 356 E&ﬂ.’iﬂl 150
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2.

OTHER INCOME

EwwideEnd Incomme

Mark-up on exposure deposit
Mark-up on MF

Urnrealised gain on measurerment of Investments at FUTRL

TAMATION

Curfént year
Prior year

EARMENGS PER SHARE

Profit for the year (Aupees|

Weighted average nuamber of ordinaery shares

CASH AND CASH EQUIVALENTS

Cash and bank balances

Shpet ferm borrowings - S8cienn

PLEDGE SECLIRITIES

Pledged to financial institutions on behall of brokerage house
Pledged to financial institutions en bahall of clients

CUSTOMERS ASSETS HELD IN CDC

2021
Rupets

4,180,503
2,411,128
1,531,132
10,207,409

1020
Bupees

5,079,166
3,300,642
A6 T1E
31,820,054

AT _a0Ei0sT

10,208,261 1,658,774
51R4959 =
Wwaisae 1658774
021 2020
44, 288,361 419,422
34 682360 34 537,360
1.29 0.01
Ilﬂi'-'l 2020
Blote Rupes Aupees
11 143 876,307 413, 681,661
15 [74,504,704)  {164,500.403)
168 371 603 230,781,158
Humber of Plagge
Chares Yalue
3,783,494 171,380,316
41,757,569 1,355,082, 953

The house holds approx 154.2 millions (2020: 117.97) million securities of his clients In the clients COC sub accounts having

aprow. fair valie R, 52619 millien (2020 Hs, 4,007,537 million],

i
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26. RELATED PARTY TRANSACTIONS
¥ continues o have a

Related parties comprlse of assaclated gompanlas, directars amd key managermend personnel. The £d
policy whereby all transactions with relsted parties are at contractual / agreed rates.

2021 g
Wame and relation with the - Rupess Rupees
the yanr and yesr ead batan
ralated Party Transactlons during the ¥
49,503 4,250
Drokerage ncoma aarned —— i P———
731,465 £23.303
Trada rocolwable / [payabla) st yoar end ——m— ————
Mr. ahfaz Mustafa, Chief Emscutive )
Trade recelvables ot year and ———
1,054,183
Oaher recalvablies at yoar end M.—hﬂ—-
37. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
Chiel Execwtivg Exierurtheei
w21 | o0 o | 2000
—aem Fupees
Managerial remun eraton 1,400,700 2,304,525 14,372,970 11,403,770
Mipwancey 1,698,300 1,190,475 6, 28l Bh5 5935753
Barus - - el L 161696
Total 5,100,000 __ 3,575,000 21,545,000 17,501,225
: ]
Wumber of persons 1 1 a —

271 The company also provided the company malntained car to chief executlve and executive

18, CAPITAL RISK MANAGERMENT

The company's objective when managing capital is to safeguard the company’s ability o continue as a going concern so that ¥
can pravide benefits to all stakehalders,

In prder to maintain the balance of Its capltad structure the company may consider injecting further eguity or [ssulng fresh debt.
The company monitors its capital an the bagis of M8 gesring ratio. Debt is calculated as total horrowings including both lang term

and shorf ferm barrowings, The gearing rathe as atJune 30, 2021 and 2020 was a3 follows:

021 1020
Rupees Rupees
Tatal barrawings 74,504,704 154,500,403
Paid-up capiral 346,823,600 || 345,523,600
Accumalated losses 214,335 BG4 65,234,130

311 4E7,731 277,559,070

Gaari tl
aring ratio 19% EFE 3

M ——
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9. FINANCIAL INSTRUMENTS AND RELATED DISCLOSURAES 2020

a)

021
Financlal instruments by category Rupees Rupees
Financlal assets
At cosl
7 Do
Long term knvastmont 7000, 0 00,
At riieed coat
o 5 - 2, 787065 2,736,965
g term depasits

Trade debts T4 510,823 41,170,843

49,037,735
Adwances, deposits and other recelvables ?lﬂ::..‘l:;: B gl
Caih and bank balances 243,870, 5
& fabr value through prefit or loss

Short term Imvestmants 177,459,604 146,013,513

Total Fnancial assets 527, 714 & S8

Financial liabilities

271,762,614 2529252487
5,264,918 5,786,180
74,504,704 164,500, 403

Trade snd other payables
fureroed mark-up on barrowings
Thart Lerm bomowings

Taotal financial Rabilities 353,5'32,?_15 433,511,870

Financial risk management objectives and policies

The company's activities are axpased to a variety of financal risks which are mainly market risk, liquidity risk and credit
fisk. The company kas established adeguate procedures to mansge each of these risks a5 mentioned belaw:

Market risk

PAarket risk is the risk that the fair vadue of future cash Mows af a faancial Instrument will fluctizate because of changes in
market prices. Market risk comprises of three types of rsks namely Interest rabe risk, currency sk and other price sk,
The carmpany |5 exposed to interest rate risk and other price risk onby.

Credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if counter parties (3il to perform
#s contracted, Credit risk arises from deposit with banks, trade debts, loans, advances, depasits snd other receivables,
The maxhmum exposure to credit risk (which Is the carrdng value of financial assets) at the balance theet date i as

{ipligras:
2021 2020
fupees Rupees
Long term deposits 2,787,945 2,736,965
Shart term Investmanis 177,459 604 146,012,519
Trade debis 74,520,823 41,120,848
Agfeanees, deposits and other recelvables 147.114 837 45037738
Bank bl R S,
IR DnCes 239,041,845 403,657,155
{hf’.\ iﬁﬂlﬂ!@ 43,565 332
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wharaby credit limits are
Tao reduce the exposure to credit rlsk, the company has developed a farmal apgraval process whyrdbd ik Bl

applied to its customers, The compeny |3 deing s utmost to recover the amaunt Guist by
confident that the amount would be recovered based on the past experience and the recauery efforts being

by the carmpany,

dit rating.
The eredit risk on Bauid funds Is limlted because the courter parties are banks with rasanably high crecit rating

th e
Mo impalrment has been recognised In respect of these debls ad tha cuskady of equlty securitios againgt the sam

consldered to be adequale,

Ligquidity risk

ps In meeting ohfigathons pssociated with
Prudent llguidity risk management imiplies
threugh an adequate armount ol

Liguidity risk represents the risk that the company will encounter difficult)
financial llabikities that are settled by dellvering cosh or anather financlal asset.
maintaining sufficient cash and marketable securities and the swallability of funding

eommitted credit Tacilities.

The table below analyses the company’s financial Babilitics into relevant maturity groupings based on the ning
periad at the balance shest date,

20

Carrging Cordrackual i nanth Aiw b pwelve De 0 b marn '[“uh'r_:

srzaunt caah llerms ar less manthe
Hupei «
Financisl Habiluies
Tead e and cther payables A, miAl4 273,761,604 273,76 E1L
Argned markup 5264,01F 5, bEd, 5EE - 5.18,02 -
Shert erm barFowings « secuned Ta S RO P4 R0 T - Fa 800, Mo . £
BEN SR ERE 250, 5ED, 135 . !515!5]5 4 £
Anpn
Caurylng Conbrativad Slwmezakth §in fo hwelve
amouni caih Bows ar lna mizsntha One totwa pears  Twn ts five years
Rupsen
Flrandal Haslites
Trade and pihiv paryablic 51035, A7 RE2SQLanT s 151,935, 187 .
Arcrusd mirk-up 5,736,180 LR - 5 786,18 - ®
Shewt berm Barrowiegs - secured LE4, 000,400 164,900,403 - 1H 500,403 - .
AP3E1L.E0  EIA611870 5 A23,E11, BT N -
=

Falr valug of fimamclal assets and llabilitles

E earrying value of all financial assets and financial Nablltles reflectad In the financial statements approximate their fair
o5,

The falr value meazuremant higrarchy of the financlal instrements carrled at falr value i as fallows:
Leved 1 - queted market prices

Lievel T - valuathon techalques [merket observabla)
Leved 3 - valuation technlgues [non-market observatle|

4
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31.

- T Eram amaEnn

Fair vitlue af |F|I||=|:|-|1,t|l|u traded In 8o atthoe marked are baded an m.lﬁ“d marpt prices under the Il"«'f' 1 wabustion
method. Since Investment In Paklstan Stock Exchanga Limited (PSX) Iy not sted on any stock exchange, 3 quated market

price |z not avallable and the falr value af such Investment can nat be determined with reasonalile accuracy.

The table below analyses financlal Instruments maasurad at fair value at the end af the reporting period by the level in
the fair value hierarchy Into which the falr value measurement b categarlsed:

gzl
T Dttt
Inveskment H : 7 000,000 3,000 0
Skt term investment 177,450,604 . * 17745535604
LTT R0 R04 o ;——
1020
Leved 1 Level 2 Lewel 2 Total
Rupees =
Inreestiment - - TO00, 000 F.000,000
Short tenm vwestment 146,012,515 = = 186011 514
gL —— 7
WUMBER OF EMPLOYEES 2021 2050
Todsl number of emplayees at the end of the year 13 18
Averape number of employees during the year 0 30
2021 2020
CAPMITAL ADEQUALCY LEVEL Rupegas Rupees
Todal aisels Ga0,094,378 717,194,919
Less: Tatal liabilites (357, 606,645) [439,597,549)

Revaluation Reserves |Crested upon revaluation of fived assets| = =

EHdET‘H:I. :IT?IE‘HEH

Capital Adegquacy Lewel

311 While ﬂt-!l"l'.l'ﬂl'l'l'l,l the valwe of the total assels al the THEC H|:||d-=rr Motkanal 'ua]ue af the TRE certilicate Reld h'l" tha
Company as at year ended June 30, 2021 as determined by Pakistan Stock Exchanges has been considered,

i
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3. NET CAPITAL BALANCE

Met capital requirements of the Company sre set and regulated by Pskistan Stock Exchange Limited, These requisaments are put
in place to ensure sulficiant salveney marging and are based on evtess of currant assets over eurrent labilities.

The Net Capital Balanee a5 required under Third Schedule of Securltles and Exchangs Audes, 1971 read with the SECP guidelines
Iz caleulated as follows:

2021

DESCRIPTION NALUATION Moy Bupess
CURARENT ASSETS
Cash and bank balanges s por book valun EF | 342,536,396
Trade receivables Boak value less gverdue for more than 14 days O 38,158,588
Qiher trade recelyvables As per book value b - | 271,513
Investment in Ested securities serurities marked to market feis 15% discount 324 119,172,745
in the name of brokerage house
Securities purchased for clignt 32.5 06T, 008
FiBS Marked to market ps5 5% discount -
CURRENT LIABILITIES
Trade payahles Hook value lass sverdue for more than 30 days 2.6 156,883,925
Other payahles A5 per book values 327 156,648,311

T 3s3532,236
Met capital balance as 8t June 30, 2021 W

2
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E e Jir

123

124

3.5

L6

Er

Cazh and Bank Balances

Margin Depasit(s)
Cash in hand

Bank balance perigining to cllents

Bank balance pertaining ta brokerage howso

Trade Recelvables

Aging of trade receivables

Tatal recefvables

Qutstanding for more than 14 days

Balance generated wishin 12 days andfar not year dise

Other Trade Recebvables

hargin financing (WF)

Investment in fisted securities in the name of brokerage howse

Investment in shares

Less: 15% Discount
Securithes purchased for client

Lower af overdue balsnce snd securities held against such balance

Trade Payables

Book value
Legs: peserdding far mare than 30 days

Other Payables

Shert term running finance
Accrued and other llabditias
Trade payables more than 30 days

£

1]

202l
EE!I

94,760,089
4,834,462
147,713,225
91,328,620

342,636,396

74,242,310
(36,090,722}

3léﬂ

Fre

140,203,230
[21,030,485)

118,172,745

2, EE.?'I'EHH

207,307,615
($0,423,690)

_ 156883925

74,504,704
71,719,817
30,423,690

196,648,311
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13, COMIPUTATION OF LhQUID CAFITAL P
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DATE OF AUTHORIZATION

These financlal statemonts wers authorlzed for lisug by the Board aof Directors in thelr meeting held on

CORMESPONDING FIGURES

Corresponding Mgures’ have been re-classilfed, wherover ecosiany for the purposes ol comparisen.

GEMERAL

Figures have been rounded off to the nearest rupoe.

W

Derector

Chief Execidive Difleer
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