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INDEPENDENT AUmTOR'S RepoRT
To THE MEMBERS 0F IsaaL lapal Securimies {PrrvaTe] Lisimen

REPORT On THE AUGIT OF THE FINANCAL STATEMENTS

Opinion

We have audited the annexed revised financial statements of lsamai losas SEcusmEs [PanatE]
Lsaren [the Company), which comprise the statement of financial position as at June 30, 2020,
and the statamant of profit or loss and other comprehensive income, the statement of changes
in 2quity, tha cash flow statement for the year then ended, and notes to the Rnancial
staiements, including a summary of sipnificant accounting policies and other explanatory
information, and we state that we have obtained all the information and explanations which, to
the bast of our knowledge and belief, were necessary for the purposes of the sudit.

In our opinion and to the best of our information and according to the explanations given to us,
the statament of financial position, the statement of profit or foss and other comprehensive
income, the statement of changes in equity and the cash flow statement together with the notas
forming part thereof conform with the accounting and reporting standards as applicsble in
Fakiztan and give the information required by the Companies Act, 2017 (XX of 2017), in the
manner 5o required and respectively give a true and fair view of the state of the Company's

affairs as at June 30, 2020 and of the profit, total comprehensive income, the changes in equity
end its cash flows for the year then ended.

Basis for Opindon

We conducted our acdit In accordance with International Standards on Auditing [15Az] as
applicable in Pakistan. Our responsihilities under those standards are further describad in the
Auditar’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company In accordance with the Inkernational Ethics Standards Board for
Accountants' Code of Ethics for Professionol Accountants as adopted by the Institute of
Charered Accountants of Pakistan (the Code] and we have fulfilled our other ethical
responsibilities in accordance with the Code, We belleve that the audit evidence we have
obtzined Is sufficient and appropriate to provide a basis for our opinion,
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Responsibilities of Management and Board of Directors for the Financial Statements

f""a'“E'?mEnt s responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XX of 2017) and for such internal control as management
determines s necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

in prepaning the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

gnard of directors are respansible for overseeing the Company’s financial reparting process.
Auditor's Respansibilities for the Audit of the Financlal Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whele are free from material misstatemeant, whether dus to fraud or error, and to issue an
sudrtor’s report that includes our opinion, Reasonable assurance is a high level of assurancs, but
iz not @ guarantes that an audit conducted in accordance with 1545 as applicable in Fakistan will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
errar and are considered material if, individually or In the aggregate, they could reasonably be
expacted to influence the economic decisions of users taken on the basis of these financial
statements,

Ag part of an audit in accordance with 15As as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the financial statements, whather
due to fraud or error, design and perform audit procedures responsive to those risks, and
pbtain audit evidence that is sufficient and appropriate to provide a basis for our opirdon,
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may mwolve collusion, forgery, intentional omissions,
misrepresentations, or the cverride of internal cantral,

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the creumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

= Evalyste the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosuras made by management.

1S
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= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the awdit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern, If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s repart to the related disclosures in the financial
statements or, if such disclosures are in adequate, to modify our opinion. Our conclusions
are bazed on the audit evidence obtained up to the date of our auditor's reporl. However,
future events or conditions may cause the Company to cease to continue as 3 going concern.

= Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underhying
transactions and events in a manner that achieves fair presentation,

We communicate with the beard of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
im internal control that we identify during our audit.

ResoeT M Omer LESal Ano REGULATERY REQUMEMENTS
Based on our audit, we further report that in owr opinion;

a] preper books of account have been kept by the Company as required by the Companies Act,
20017 (X af 2007);

b] the statemeant of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the cash flow statement together with the
notes thereon have been drawn up in cenformity with the Companies Act, 2017 (XX of
2017), and are in agreement with the books of account and returns;

c) investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company's business; and

d} no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1380 (X1l of 1380).

other Matter

We draw your attention to note 35.1 to the financial statements, which states the reason for
amendment in note 35 to the financial statements. Our audit procedures are restricted to our
earlier audit report dated October 07, 2020 except amendments discussed in note 35, which is
amended on November 17, 2020. The change in note no. 35 has no impact on balances repoarted
i the statement of financial position, statement of prefit or loss and other comprehensive
income, the statement of changes in equity, the cash flow statement and explanatory notes
fram note no. 1 to 34 and 36 to 35,

=
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The engagement parmer on the audit resufhng in this in-dependent auditor's report is
Mehmood A. Rarzak.

W\

£ e g Jo Baon

Baker Tilly Mehmdad Idrees Qamar

Chartered Accountants
Karachi
Date: | 7 NOV 2020
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ISMAIL IDBAL SECURITIES [PRIVATE] LIBMITED
STATEMENT OF FINANCIAL POSITION
A5 AT JUNE 30, 2020

ASEETS

Mon - Current Assets
Operating assats
Intangible asseks
Irvestrmant

Lisig term deposits

Current Assely
Shott term investment
Trade debts

Advences, doposits, prepayments and other recaivables
Cash and bank balarces

TOTAL ASSETS
ECQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVE
Authorired Shara Capital
35,000,000 [ 2019; 35,000,000) Ordinary shares of Bs, 10/ each

Issued, Subscribed and Paid-up Share Capital

34,602,260 (2019; 34,682.360) Ordinary shares of Re. 10/ gash
Arourmstated losses

Tatal sharsholders' equity

Man - Current Liabilities

Leng e loen

Lease liahility

Deferred liability - staff gratuity

Current LiabiEties

Current porticn of lzase lability
Trade and athar payablas
Acored mark-up

Sheort term borrowings - secured

CONTINGEMNCIES AND COMMITMENTS

Mote

B o @ WA

pin

12

iz

i4
I5

14

17

The annexed notes § fo 39 form an integrad povt of these Farackd statements

g

Chief mﬁf‘ﬁﬂf

M0 2013
Aupees Eupess
17006234 i8.211,453
2,574,784 2,653,600
7,000,000 17,200,071
2,736,965 2,162 165
79,418,043 41,227 183
145,012,519 118,176 109
41,120,348 35,863,105
96,963, E4E 955731936
403,681,661 | 231,353,708 |
6&E7.7TH BTG &80, 7ES, E58
——E,  RDUE
SO 350,000,000
348,843,600 348,823 500
{EE:-'!I#,;EE-:I; (58,643,652
277,588,370 17,179,948
12,500,000
3485 673 3,068,775
15,985,673 5,088,775
3 L5953, 858
252,925,247 50,907,671
5, 7B5,180 5,108,461
164,900,403 143,774,434
433,611,580 #41,745,424
TI'LZIEEMI 521,954 147
_—

e L

o <~

Director
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ISMAIL MIBAL SECURITIES [PRIVATE} LIMITED

STATEMENT OF FROAT OR LO55 AND OTHER COMPREMTNSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2020

Dperating revenue

Operzting expenses

Orperating (loss)
Fingmoial charpes
Cher Charges

LT inCoTme

Prafit f (loss) before tacation

TEEnEn

Prafit [ (loss) after taxation
iDther comprehenshve income / (loss)
Tom! momprehensive income f (loss] for the year

Earnings f [loss) per share

Hate

1%

21

ik §

Zd

25

Thae oanexed notes 1 fo 39 form on integral part of these financial statements

-

1g

Chief Executhe uth:r

2020
Aupees

65,652,058

(76,150,290)

[10,498,232)

[28,054,150)

40,630,578

1,078,156
{1,658,7T4)

415,422

415,427

0.0l

19
Ryupees

10,047,092
172.995.21%)

T (52.543.227)
{15,243, 724)
(38,770.656}
10,691,011

T (96.271.6%6)
(7.085.457)

(102,358,113)

103,355,113}
[2.95)
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ISMAIL ICBAL SECURITIES [PRIVATE] UIMITED
STATEMENT OF CHANGES 1N EQUITY
FOR THE YEAR ENDED JUNE 30, 2020

Ealanoe as at July 01, 2018

[Loss) for the yaar ended June 30, 2019
Other camprehensive income

Total eamprohansive fless) for the year ended June 30, 2019

Balance as at lune 30, 2019

Profit for the year ended june 30, 2020
Other comprehensive incame
Tatal comprehensive income for the year anded June 30, 2020

Balance as at June 30, 2030

The onnexed notes 1 o 32 form on integral port of these finarckl stotements

A |

Chiel Executive E'f?ﬁ‘-lf

Issuad,
subseribad and  Aceumulated _—
padd-up share pradit [ (loss)
capltal
Aupoes
Fa6 823, 600 313,714,461 380,538,061
. [ma,aﬁa,nﬂr (103,358,113}
. {103,358,113] (103,358.113)
346,823,500 [69,6543.652) 277,173,548
419,422 ' 419,422
419,253 4184313
3:&5;3.5&01 |-59.214,13l:l! 277,593,370
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ISRARIL IOBAL SECURITIES [PRIVATE] LIMITED
CASH FLOW STATEMENT
| FOR THE YLAR ENDED JUME 30, 2620

a Mote
! CATH FLOWE FROM OPERATING ACTIVITIES
Profit f (g} befiare tasation
Adjustmants for nom cash charges and ather Rems
¥ Deprétiation
ampatization af mtangdls aozets
Fingndis chengpes
Dibetcdend Inpome
F Grahgity expense
Loss on cisposal of property, plank and equpreent
Unrealized gain on reemeasurement of shoet term irvestmands

| Operating profiv / {Hﬂ}hﬁmwmﬁhg’ capltal changes

firereasn) [ decrease im carrent assets
Trade dakds
| Shors term Invesimants
AdVENCEs, depasts, prepoyments ard ofber receivablos

Incraade [ [decresce] in curent lLabilities
Trade snd other payables
Cash generated from operstions

R

Taxes paid - remt

Eratulty pald

Financial chargas paid

Mot cath inflow J Juied in] froem operating activitiey

CASH FLOWS FROM INVESTING ACTIVITIES
Dividends rerahved from trading investments
Additions kn praperty, plamt and equlpment
Addions in Intangible assets

Prescasds from disposal of operating aiists
Invesiment = et

Long term depasits
Mek cash inflow Fram aparating activities

— e m—

CASH FLOWWS FROM FINANCENG ACTIVITIES

Lemie Fability

Long term [oan

fial eash imMow | used in] from fnancing sctivitics

Mt imerease f {decrease) in cash @nd cash couhealents

Cash and gash equivalsnts at the bagirming ed the year

taik and cash equivalents ot the end of the y=or 15

‘The apaesed potes 1 ko 39 fivrn an fntegrof port of these fineaon Sielemens

=

WA

Chiof [decu

(”/"‘/_'—P o
Drector

1030 2018
Aupass Rupeii
1,078,195 196,271,658}
1,578,959 2,862,030
43,656 IEAH0
28,054,150 15,243,744
(5,073,168 {3,707.52%)
1,188,284 1ARR.AE3
: 13,468
31.820.054 :
5% G0B.5T7 15,439,728
0,584,773 {70,831, 068]
i5,457,747) 47,161,424
(59,656, 464) -
AB2.503 22,275,884
56,507, Ha8} £8.597 300
162,017,616 [145,L05]
156,105,330 1106, 438,667]
11,480,115) [lﬂ.NB.EH-I
{771,280 {1,684, 555
T7.377 431 b oAy
126,375,850 (39,776,219)
5,083,401 3,107,525
[373,600) {715,256
{54,880 .
= 17,000
10,200,071 2,314,791
{574,800} {50,000}
14,279,992 A, 764,080
11,953 ,858] 11,054 £59]
12,500,000 .
19,546,142 [4,454,650)
151,201,584 131,466,798}
B7E75.3Ta 119,046,073
280, 7BL 358 7L 258 8157837
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ISMAIL 1QEAL SECURITIES [PRIVATE} LIMITED
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2020

[
i e ——

STATUS AND NATURE OF BUSINESS

ﬁmﬂwﬁ incorparated as a private company limited by shares under the Compandes Ordinance, 1984 {the Ordinance] and is 8
the Trading Right Entitlement Certificate [TREC) of the Pakistan Stock Exchange Limited, It Is principally engaged in the
l“‘_""m of brokerage of sharas and securities, investment advisory services, portfolio management and securities research. The
registered office of the company is situated at 17 - Bangalore Town, Shahrah-e-Falsal, Karachl, Pakistan,

DISCLOSURE OF IMPACT OF COVID - 19 PANDEMIC 0% FINANCIAL STATEMENTS OF COMPANY

Ezhm"u - 13 F“"d"_“"": has taken 2 toll on all economies around the gobe, including Pakistan. To reduce the impact on
sinEstes and economies in general, regulators/ governmments across the globe have introduced 8 host of messures on bath the
fiscal and mconomie fronts,

The 588 has alse responded to the crisls by cutting the polcy rate by 625 basis paints since beginning of the year, However, there
&re no material Imaliations of COVID - 19, Company has only faced the generalized impact by COVID - 19 an financial market of
Pakistan as a whole.,

SIGNIFICANT ACCOUNTING POLICIES

31 Accounting Cormvention

These financial statements have been prepsced under the historical cost convention, sxcept far ghart term Investroents in
quoted securities which are stated a1 fair value,

These financiz| statements compriss balance sheet, prafit and koss account, cash Mlow statement, statement of changes in
equity and notes to the financsl statements and have heen prepared under the secrual basis of accounting except far cash
flaw information.

3.2 Statement of Complianoe

Thede financial sratements have baen prepared In Bccordence with the accounting and reporting standards as spplicable in
Pakistan. The accounting snd reporting standerds applicable in Pakistan comprise of such International Financial Reparting
Standards (IFRS Standards) fBsued by the terpationsl Accounting Standards Soard {IA%8) as are natified under the
Companies Act, 2007 (the Actl, and prosisions of and directives I5sued under the Companies Act, 2017, Whers provisions af
ard directives Bssweed under the Commpanies A1, 2017 differ froom the IFRS Standards, the provisions of and directives ssued
under the Companizs Act, 2017 have besn falloaed,

3.3  Standards, interpretations and amendments applicable to finandal statements

The secounting policles adopted in the preparation of thesa finamniad slatements are consistens with those of the presvious
fimancial year except 55 describe below:

a) crandards, interpretations and armeindmens b appreved stevunting standards which became effective during the
year

The Comparny has adopted the fellowing accounting standard and the smendments and interpretation of IFSs which
become elfective for Bhe current year:

0
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i IFRS = 16 "Lensgs"

IFAS 16 replaces existing guidance on accounting for l=ases, including LA5 17, Leases, IFRIC 4, Determining whether an
Arranfement contain a leases, SIC-15, Operating leazes- Incentive, and SIC-27, Evaluating the substance of transaction
Invelving the legal form of a lease. IFRS 16 Introduces an on balance sheet |gase accounting madel for long term
Operating leases (Short-term leases and legses where the underlying assets are of low value continue to be treated s
off-balance shest sperating leases). A lesser recopnizes a right-to-use asset representng s right of using the
Underlying asset and a corresponding lease llablity reprosenting Its cbiigations to make lease payments. Lessor
:E':;“mﬁﬂil remains simiar ko the currnnt standard Le. lessars cantinue 1o clasify leases 25 eitber financa or operating
[

The Company hkas adapted IFRS 16 From July 1, 2019, however the application of sbove standard does not have any
Impact on the Company's financlal reparting and, therefore, hawe nat been presented in these Financial Statemment.

bl Standards, amendments te spproved accounting standards and interpretations that ara not yet effective and hava
nat been early adopted by the Campany

The lellowing new standards and amandmants bo apprm;;l accounting standards are not. sffective for the finamcial
yesr beginming on July 1, 2019 and hawe not bean aarly adopied by the Company:

185 1 Presentation of Financial Statements Effectiva data: January 1, 2022

There are rosmber of other standards, smensdrmenis and interpretations o the spproved sccounting standards that ars
not yok effective and are 3450 not relevant Lo this Campary and tharofore, havs nat been presented hare,

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The eempary has consistently appfad the fallowing accounting polices to a1l the years presented in these financlal statements.

3.1

Dperating assets

Dwnad
Dperating assets are s1ated st cost less socumdsted depraciation.

Depreclation on all operating gssets s charged to income using the reducing balance method In accordence with the rates
specified In note 5 to these fingncied ststements, Depreclation an additlons i charged from the month the asset 13 avadlable

far usa,

halntenancs and normal repairs are charged to income as and when Incurred; major impresements sre capitalized.

Galn orloss ondspoial of adters B Inciuded v pralit and loss aceoust,

Loased asgats
Assofs hald under Dinance lease are initially recorded at the lower of present value of minimum lease gayments ender the

fease sgragment and the fair value of such assats. The related obiigstions under tha lease, net of Financial charges alloceted
to future periods, are shoon as a llabiity. Finance costs are allecated ba the sccounting perfod in a2 manner so as bo provide a
panstant perlodic fags of Inberest an the cutstanding labidlity,

Depraclation s chargad on leased assets an @ kesls similar to that of owned aisets,

intangitde Assats

&n intangible asset ks recognized T ICTs profable that the future sconomic Bensfits that are attrfbutable to the asest will fiow
to thve company @nd that the cast of such asset can be measured refably.

-

i
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Costs directly associated with Identifisble saftware and having prebable sconcmic benefit exeeding beyand one year are
recognized as Intangible assets. Dirmct costs Include the purchase oost of software apd related owerhead cost. Computer
toftware are amortleed from the datn such azeets are put ifbe wse an stralzhi-line basds aver its wseful life. Cost associated
with maintaining computer software are recopnized as Bn expensa whan neurred.

TREC and office room at psx Bullding, having Indefinite useful lives 2re nat amortized, These are stated at acquisition cost ks

palrment, |f ary. The carrying amounts are reviewsd st such balance sheat date to azsess whether they are In aacess of
their racoveralls Amounts, and where the carrying values axcesd astimated recoverable aminl, thete sre written down be
their estimated recoverable amount.

Hnandal assets

initiol Mirasree ment

The Company classifies ite financial assets into following threg cateporing
- meEured at amorgsed cosk,

- fair valye through prafi ol (FYTEL); and

- Tair value through othes comprefiensive ncoma [FYOC]);

A financial asset i initially moasured at fair velisn plus, for an item not at FYTRL transaction costs that are dir
sttributable te its acquisition,

Subssquent messurement

Debt invastments &t FUOG

These assets are subsequantly measured st falr value, Interest { markup ncome calculated using the affective interest
methed, and impalrment are recognisad in the ststemant of prafit or kass aecownt. Other net gains gne osses are recogesed
In sther comprehersive income, On de-necognition, gains and lossas accumulsted In other cemorefentive Income are
reclassified to the statement of arofit and loss aceount,

Fnaacial assers ot FETPL

These ascets are subsequenthy measured at fair salue. Net géinz and losges, Inchrding any Interest / markup or divideno
Income, are recagnised In the statement of profit and loss acesunt.

Finoncial assets measered of omeaviised cost

Flranclal assets measured ot thess assats are subsequently measired at amostised cost using the affestive amortised cai
interest method. The amortised cost is reduced by impairment losses, Interast / markeg Inceene, and Impairment are
recognlsed In the statement of profit and loss sccount.

Eguity lnvestments of FRGO

These assets ane subseguantly measured at falr value. Dividends are recognlsed as Income In the staternent of prafit ar lass
account unless the dividend clearly mpresents a reccvery of part of the cost of e Investmens, O har nas gains amd |oizes ars
recognised In other comprehensive Incoma and are never reclagsified to the statement of prafit 2nd loss acoount,

impelrrent of fngacial agsets

IFA5 9 iImpalrment requirements use more forward-ooking Information to recognlie expacted credit losses — the ‘supected
credit loss {ECL) model’. This replaces 145 39's incurred loss model”. Instruments within the scope of the new rogulrements
Inctuded loans and ather debt-tye financlal asseis measurad at amartised cost 4nd FVOC that are net measured at fair value

through proflt or loes-

Recognition of credit losses s no longer dependent on tha Compeny First Identifing a credit loss event, Instead the Company
eendiclars 3 broader fange of Infarmation when assessing credit risk and measuring expected credit losses, Inghuding fast
ewents, eurrant conditions, reasanable and suppartabila forecasts that affect the expected collectabiity of the future cash

flows of the instrumant.

5

g
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4.5

4.6

a7

411

4,13

Financial liabilities

Financial lisbilities are intially recognised on trade date I.e. date an which the Company becomes party to the respective
contractissl provisians., The Company derecognises the financial liabilies when contractual chbligstions are discharged or
cancelled ar expire. Financial liability other than st fair valie through pralit or lass are initially measured at 12 value less amy

directly attributable transaction cost. Subsequent ta initial recognition, these abilities are measured at amortised east using
effective interast rase method,

Off-setting of financisl assets and Anancial llabilities

Fimancial asset and fimameial Hakilities ges offeset and the net amount is reported in the financial ststéments anly when Che
Company has & legally enforceabile right to off-set the recognived amasnts and the company intends either to settle on 8 net
basis or to realize the asset and setle the Rability smaltanenashy.

Trate debtors

These are inftally measured an original Inusice amount, which approximates fair value, and subseguently messured at
amartized cost less provision for Impairment, i ary. & provision far impasrment Is recognized when there i ebjective
evidence that the compary will not be able to collact all the amaunt due according to the ariginal terms of the receivabla.
Trade debts are written off when considered Irrecoverabie,

Priwisions
Frovisions ame recogmized when the company has & present legal or constructive obligation as a result of past everts and & is

probabie that an outhaw of resources will be recuired to seitle the abfgation and a rellable estimate of the amownt can ba
made. Provisions sre verified at esch balance sheet date and adjusted 1o reflect the current best estimate,

Trade and other payables

Trade and other paysbles are recognized initially at fair value plus direcily atirfhutahle costs, & any, and subsequently
measwred at amortized cost,

Borrowing costs

Emﬂﬂ.ﬂ'm ans “W'Emﬂﬂ as an expense in the percd @ which these are incurred, exgapl 10 the extant that they are
directly attributable to the aoquiition or construction of 8 gualifyng asset |il.e an asset that necessarily takes a substanzial
pariod of tme Lo get ready for It irtended wse o gale) n whach case thess sie capitalized as part of cast of that asset.

Cash and cash equivalents

Cash and cash equivalents are carved in the balance sheet 3t cos?. For the purpese of cagh Bow statement, cash and cash
eqqushalents inclde cash in hand, balances with bank and short term runndng financeas.

Sealf retirement benalits

The campany operates an unfundsd gratuity scheme for all permanent emaloyees based on their length of employment,
Tacatian

The charge of the currens year taxation i based on taxsble Income after considerign the rebates and tae credits avaflable, if
amy. The comparny's revenue slso f8lls under fingd Tax ragima to the Inceme Tax Ordinance, 2001,

Rewenue recognition

. Brokerage and other ingame s accrued as and when such services sre pravided.
5 sal= and purchase of securities and resultant gein or lass on disposal of securities are rocognized an the date of

coniract.
. Dihvidend incarma is recognized when the right (o receive the dividend is established,

e
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4.14 Transactions with related partios

All ransactions imvolving related parties arising in the normal course of business are conducted at normal commarcial rates
on the same terms and condiians as third party trensactions using admissible valuation models, 85 admizsible, ascapt in
extremaely rare circumstances where, subject to the approval of the board of directars, It fs in the interest of the company to

do w0,

, 225 Functional snd presentation curroncy

These Rnansial statements are presented in Fakistani fupee, which is the compony's functional and greseatation currencoy.

OFERATING ASSETS
ifice Computer |Femiture and riazar Right of use
Tatal
iy equipmaent | and alfied ficnzes wehlche: aniwl
AepEe

Fear ended June 30, 2619
Coening et book value S.50EEME LA 005 1045160 243,208 11.297.173 LS Py 11,378,531
Additions [t cast) . 477,435 164,301 % 198 000 - TAe 7RG
Chepargls
Cagt r : . 0,300 ; 1815 = 07,231
Aeturmulabed deprecision = - |5, EEa) - - [LLESI5]

- = 14,818 E 76,352 2 55,562
Dégmesistion charge fer the year 2754321 {0267 [Io8.110) {96,391 [L714.008) ST TIT 11,862,738
Het beok vwhre as at Jung 20, 2010 233,202 1 #26,770 05,877 5,705,812 1,357,400 18.21).450
A Jurs 30, 2009
Less EAI5000 3031744 553,827 1,520,157 200026551 5 510,640 39 47T 551
#ooumalased depredation [3,491,758] |1,568.213] (Z3127,19B) |1,314.380) J10.3%0,7HE] [3,763,2804 (10, I66.108|
Mut book value ay ot Jume 50, 2018 5355 34 A26,729 i 857, &0 13,211 453
Year ended June 30, 2030
Dp=ring net book value 5233202  1,2E7433 236,770 I 0,705,512 1,857, &0 19,211,453
Additions (st cost] - 41,100 332,700 . z . 373,800
Trangfar out
Com - 3] = : 15620680 |5.620, 6800
Ermevailated depredation " - - 3,763,180 3,765,280

- . - | 1EST 400] {1LEST. 20|
Transier in
Coxt - - “ - 5 510,680 = 5,610,580
Mooamulated depredacan - 3 " 13,763,280} 3 TE3,

H 3 . - 1,857,400 1 A5 A0
Disposals
Cost - (oegsm| (41,300} {6,000] - - |154,050)
JSirzumulwted deprodation - 106,950 41,100 6,000 1 . 154,080
Deprecintion charge for the year (BE1lEs0y  {337.368) [EFEE251] i081]  |1,73.483) |2,578,959)
Ket book valws sn ot June 30, 2000 8,971,547 1,186,168 17 9028730 - 17,006,304

—a
At June 30, 260
Cout 435 008 1,E55, 18 245517 LELEAST ZLEAT. 33 5 35,687,311
Arcumulated depredation (R34S (LEFRIZE)  [LASOGEN]  {n439,51)  [iSEuE sl 4 122,691,017
et bonk walise as ar lune 38, 2000 4,971,543 H a58 174,388 8,428,730 i 17,006,204
Oep reckation rate — e JO% 164, 15 1%%
e —1

i\
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INTARGIELE ASSETS

Trading rights entitlement certificatps
Software

1  Trading fights entitlement certiBeates

Cast
Imnpairment ogs

6.2 Sofpware

Mt carrying value hasis

Opening net book value

Add:  Additions during the year
Leas: Amorization for the year
Clasing nat book valus

Grozs @rmylng value

Cost

Less; Accwmulatad amariizatian
Mt book walus

Amortization rate - number of yvesrs

INVESTRIENT

investment &t cost (unguoted - Dascod Famidy Tokaful}
Investment in share of Pakistan Stock Exchangs Limited

LONG TERM DEPOSITS

iz kigtan Stock Exchange Limited

Cantral Depositery Company of Pakistan Limited
pational Clearing Company of Pakistan Lisnited

Deposit against PE0 card
Lease degosit

Rent depesit

Other deposils

SHOET TERM INVESTRMENT

A fabrvalue through profit or leas (quated cquity securities)

i

2020 i Lr

Mote Aupees Rupees
&1 2,500,000 2. 500,040
6.2 174,784 153,600
2674, 784 2,653,600
2,500,000 2,500,040
a0 2500000

153,600 152,000

4,880 .

{43,696 (328,400]

174, 784 153,600

3,389 420 3,335,000
(3225006 (3,181,400

174, TH4 153,500

5

———— e, —

7,005,000 000,000
- 10,200,071

7,000,000 17,200,071

150, 0000 354,000
150,000 154,010
1,400,000 20T
215515 215,515
s 515,700
SHO,O00 530,000
41,450 40,550

2,736,365 2,353,165

145,012,519 118,175,109

146,012,519 118,176,104
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131 Pakttern af Ehll'll'mldlr‘

020 2015 2030 20149
Rame of Thares holders Percentage Number of Shares
Ahfaz Musiafa 65.23% £5.23% 12,612,660 11,622,660
Arhar ighal 17.39% 17.38% 6,030,100 0130, 10
Airesha Navam 1T 17.39% 5,079,500 £,029,600
Tetal — GEz
100% 100%, 3,602,360 14,682,360
LEASE LIABILITY
7020 019
- P
Minimum  Financial "TL:TE Winimum Fnantial Present walue
leaza chsurges i leags charges af leaze
ks &l niy
paymen cated s | [T e allaraged payTE
. abaanLUTETET TR . TET, 1= ™1 —
Mot bater than ane yesr . . - 1,553,358 - 1,951 858
Later than ono yesr but mot lator than Fee
fESTS . _ i - 3
- = . 1,953 RB5 - 1,053 858
070 014
DEFERRED LEARILITY « STAFF GRATUITY Fupees Aupees
Opening balance 3,066,775 3,264,458 |
Provision during the year 1,188,884 1482 BE2
4,257,659 4,753,331
Faid during the year (771,980) {1,6R4.556)
Closing balance 3,405,675 3,068,775
TRADE AN OTHER PAYABLES
Creditors 1,168,542 1,191,241
Trade payabies 133,547 555 0BT 748
Acerued expeniey 4,333,517 1307 855
Sales and other tawes payable 1,237,083 519,622
Cither Babifltios 12,557,750 15,065,369
252 525 207 90,507,671
i 2018
Mate Rupess Rupaes
SHORT TERR BEORACAVINGS - SECLIRED 171 164,500,403 143,774,439
'=EM=

17.1 The campany has obtained short tesm running faance oot undar mark-up arrangemaits with an appregate limidl af f,
225 malon (201%; Rz, IS maRon] from varicus commercial banks with vasiable mark-up rates ranmging fremm 2000: B.75% to

14,75 [2049: 8475 to 14.12%). Thess are secured agoinst plades of marketakis securities and parsonal guarantees of ail the
diresckors.

=

A
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Contingencies
The company has filed 3
sult af the same amount

PFeloveny fuit amounting to R, 17,16 millien sgainst 3 customer, The same customer has filed 8 counter
against the company, The compary based on the advice of its legal counsel is conlident That the case will

be decided in its favor and the smount against which the ¢laim has been filed wil be received. Hence, no provision against this

receivable has been made in these finamcial statorments.

Commitrmerts

There has beskn no comimitreents at balanos shent date,

DPFERATING REVENUE Mate
Emokersge cosmmilssion i
Crher revenye

Mt gain f (loss) from transactions in marketable securities

18.1 Iinchides broberags income of As. 64,350 |200%: Bs. 4,410 earned from related parties,

DPERATING EXPEMAES

Salaries and benofits

Printing and stationery

Rant, rates and tades

Vehicla running and malntenance
Fiepairs and maintenance
Elactriclty and gas charges

Legal and prafessional charges
Commisshon exprngas

Travelling and comvoyance
Insurance expens=c
Entertainment

Fees and subserption
Cepreciation £
hmortization of intengihie assets 6.2
Computer espenses

Danation and chardty el
Audstors” remuneratian 2.3
Loas an disposal of assets

0.1 Salaries and henedits include Rls. 1,188 284 (2000: R, 1,408, 253) in respect of staff retirement benels.

0.2 Mone of the directors or their spouses had an interest In the dones's funds.

0.3 Auditors’ Aemuoneration
Auidit fees
Out of pocket expenses

Others

i

Socrwgd with ComScanegr
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Rupees Rupees
&5,024,017 48,808,160
459,357
B28.041  [29.320.460
65,652,058 20,047,092
41 967 451 43,180,752
207,511 295, 158
2,647 507 1,863,901
3,496,785 2,593,892
057 K78 2,744 307
2,201,771 2,421,257
1,974,329 30,100
6,364,518 3,770,430
633,803 158 355
1,370,071 1,720,553
B93.1%6 1528356
1008089 1,451,004
2578055 2 BLI.R3E
A3, 696 3E.£00
7,054,538 5,630,327
= L0000
410,000 410,080
2 13 468
76,150 34 T 19
b bl ] 2015
Rupeos Hupeas
300,000 300, 000
20,000 H0,000
130,000 330,000
0,000 51, DD
'ﬂig E I:EE
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FINANCIAL CHARGES

Mark-up on bank borroasngs
Moark up on leased assers
dark up on laan

Eark charges

OTHER CHARGES

Unreafsed loss on measurement of investments at fair vaiue

QOTHER INCORME

Oividend income
Mark-up an expoiure deposit
Mark-up an MF

Unrealisad gain on messurement of ivestments at fair valye threugh prodit or loss

TAHATION

Current yaar

EARMINGS / [LOZS) PER SHARE

Profit / {hasa) far the year
‘Welghted average number of ordinary shares

CASH AND CASH EQUIVALENTS

Cagh and banrk balances
Short term borrowings - secured

PLEDIGE SECUIRITIES

Fledged to financial Institutlons on behalf of brokerags house
Pledged to financial Institutions on behalf of cllents

CUSTOMERS ASSETS HELD IN £DC

Hoate

IxI

12
ir

ok 2013

Hupeps Rupaes
26,634,614 24,366,491
101,621 188,708

510,000 -
BO7 915 F87,475
28,054,150 15,243,744
- 38,770,696
E 38, 770,696
5,079,165 3,207,525
B304 642 1,952 580
L26.716 5,490,506

31,520,054 .

10,634,578 10,691,011

1658774 TAlEGA5T

1,658,774 7,086,457

9433 (103,33%08,113)
14,682,350 4,682,360

Q.01 E!-Ii

£03,581661 231,353,708
[164.500,603]  {143,774.432)

e ———

e —————————
33‘-]'"1'2!! A7,579 17

Mumber of Fledpe
Shares Value

EB20,154 107,638,187
I5I50.295 3,397 587,550

The houss holds approx 117.97 millians (2015: 37.674) millan securitles of his clients In the clients COC sub accounts having aprox,

Falr walise Fs. £007.57 millions (201% Rs, 1,753-40] milllzns.

g
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RELATED PARTY TRANSACTIONS

Related parties comgrise of assaclated companies, directars and key management personael. The company continues to have 3
paficy whereby all transactions with retated parties ara at contractual [ agreod rates,

Hume and relation with s F i 2018
telated Parry Transactions dutleg the gear and year and Balanca Aispeas Aupees
Brokerage Incoma eanmed B4.250 4,402
Mr. Ahfaz Mustafs, Chief Executive Trace receivable / [payable) ot year end §21,303 (54,238)
Qther receiva bles at yoar end 3,054,183 13,701,015

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Chief Execuitive Exg culives
2020 2019 2020 2018
— -
Hﬂn:
Managerial remuneration 1,384,525 1,601,300 11,403,770 10,E34, 985
. L1%475 1,258,700 5,935,753 SA1EARD
Sonus - - 151,598 -
Tonal 7 [ ama 17 225 16,251 666
Wumnber of perions 1 1 L2 5
o

301 The company also provided the compary mairtained ear to chisf ssecutive,

.3 Dirsctars do nat receive any remuneration Trom the campany,

CAPITAL RISE MANAGEMENT R

The company’s ohjective when managing capital is to safeguard the eampany’s ahility to centinue as 2 going concern s that & e
provide Benefits o all stz keholders,

Im arder ta maintain the balance of its capital structusa the company may consider Injocting further equity or lsuing freh debt, The
company monitors its capital on the basis of its geaning ratio. Debt & calculated as total borrowings including bath long term and
sheat term borrowings. The gearing retio as at fune 30, 2020 and 2019 was as follows:

i e 2019
Rupineg Rupsass
Total barrawings 164200403 14%,738,797
Paid-usp capintad 346,823 600 A6, 833,600
ficumulated profit (69,224 230) R5.643,652)

2ITSEB3IM 177,179,508

Gearing ratio 1% 349
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3L FINANCIAL INSTRUMENTS AMD RELATED DHSCLOSURES Aupees Aupases
i) Finendial instruments by category

Fnancial assets
At past
Imvestmient in shares of Pakistan Stock Exchange Limited . 10, 200,071
AR amioetived cost
Long term depotits 1,736,963 i 181 18%
Trade dedts 41,120,848 35,653, 105
Advances, deposits, prepayments and elher recehvahley 49,037,735 47,569,167
Cach gng bank balamees A% 681,561 231,353,708

]

At fair value throuch profit oF lass

Shori term nvestmenss 146,012,519 118,378,108
Total Rnandal asgets 647,589 728 445 374 335
Financisl Rabilities

Lease jiahility : 1,053 8538
Tede and other paysbias 252 935 I8T 90,507,671
Aoorued mark-vo on hormowings 5. 756,180 5100, AEE
Shzrz rerm bormoadngs 164,900,403 143,774,434
Tok=l financizl liabifities 433 511 470 231,745,425

Fnanclal fsk menagement abjectives and polizies

The company's activities are sxpased to 2 vorlety of financial risks which are rra inby masket risk, liquidity ik and credit rsic
The company has established adequate procedires Lo manags each of thase riske a2 mentoned bolow:

Markel risk

Miarka1 risk is tha risk that the Fair value of Tubwhe cash flows of 3 financial instrument will Auctuate hecauses of changas in
rmerkel prices, Merket risk comprizes of thre= types of risks namely Intarast rate risk, currency dsk snd other grice risk. The
cofmpany is expesed to interest rate risk and other price risk caly.

Credit risk
Cradit risk represents the acoounting loss that wauld be recognized at the repanting date if counter pasties Fall to perfoem as

contracied. Credit risk arises from deposil with banks, trade debts, loans, advances, deposits and other recaivablos The
mazimum exposure t0 credit Ak {which i the earrying value of financial assels) at the balance sheet date is a5 Fallaws:

hoan 2018

Rupges Rupees
Lang term deposits 2, 736365 2,162,165
Short term investments 146012 519 118,176,109
Trade debis 401,130,845 15,863,105
Adwances, deposits, prepayments and ather receivables 45,037,735 47 565,167
#ank balances 403,657,155 231,240,123
| ; SRS 45406
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To reduce the oxpovume to creda sk, the company has developed o lormal appagual progesy whereky credit limits arm
applied to its custoemers, The company it doing A3 vimas 1o recover Lie ameust cutslanding from it custemers and §§

mt 1hat the amount would be recovered based on the past expeience and The recovery sifarts being carried ot by
pany.

Thie Crodilt sk o Tigrud funds & fimvited becasse the counter panides are banks with reavoenahbly high credit rating

Mo impairment has been recogsised in respedl of these debts as the custody of eqisy securities againgg the same i
coradidered o be adeguate,

Lipardity sk

#Tﬂiw Tisk repeesents the rish, that the company will encounter difficullies in meeting abligations astaciated with fnanosl
abillties that are settled by delivering cazh or ancther nanckal asset, Prudent liiguldity sisk managemeal smplies maintaEning

A B o
:‘__;m “2eh and maretable securities and the svaflabilty of fuding thrgugh an adequate amount of commitied crede

Tha table balsw amalyses the cemipany's financial Dakalities iivbe retevant maturily growplngs based an the remasning gesiod &1
the halamoe gheat dape,

2020
Carrying  Conmtractual Six manth :::I'" Onetotws  Twoto fve
WiE
amount  gaghil
o oF legs S woars years
FTIeT] El“
Framcal Rabilisie
Trace and ather payahier I3 3EY 157975257 - 251,035,767 - :
~erruwd rmark-up E.196.380 £ 755,150 - 5,760,150 . ;
Fhart term borrowsngs - pecoed 1500405 164,300,409 - 151,500,403 - 2
AIRELLETD__ 423,618,670 - #23,641.E70 - .
e c——
21F
RIER L]
Carrying  Contractus|  Sikmenth m’:m Onetotws  Twato five
amoant  cash flows arlesy
manths bl iz
Rupeies
FAnancid] Ebiltes
Leage DakiEny 1953850 105305 - I,953,E358 5
Trade a=d eiber paymbles B0207.671 80,907,611 - 00,907 671 c |
Ariaed mErk-un X 5,109,461 5,109,451 - 5, 1T 5L - .
Shert tarm BECTOWInRS » seooned 143,774,434 143,774,434 : 143,714,404 L -
FALTASATE  PALTAS.AD - T4, A%, 420 x 2

Fair value of finandial assets and Habdlities

The armying valus of all financial agsets and financlal liabdities reflected in the financisl statements approsimate their Fair
walugs,

The Faie vahee messuresant hierarchy of the fnancisl instruments camied at falr valee is 8 follaws:

Level 1 - quoted manesl prces
Level 2 - waluation technigueas (market ohsenable)
Lovel 3 - valuation techniques inon-market shervakle)

U
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;u'rr value of investments traded in an active maret are based on quated market prices ander the lovel 1 waleation method
roe Envestmant in Pakistan Stock Exchange Lmited (PSX] ts not listed an any stock exchange, 3 quoted market price b nat

svailable snd the fzir vabue of such irvestment can ol be delermined with reatonsble accuracy.
NUMBER OF EMPLOYEES 2020 o
Tortal mherulm:ﬂtqmmt‘r-emddlh:mr = 2
Buwersge number of employvees during the year 30 =
CAPITAL ADECURACT LEVEL "-':::ﬂ" “ﬂ:"
TolE| asmets

17196919 5d1,994, 147

g
Les: Tomi labiives (439,597.549)  [24e.814,199)

Revaluation Beserves (Created upon revaluatian of fixed aziets) - -
Cxpial Adeguacy Lovel 37 10 377,179,943

341 While determining the valus of the total asssts of the TRELC Hglder, Notional value of the TRE cartilicate heid by the Campainy

B3 2% year ended June 30, 2020 35 determined by Pakistan Steck Exchange has been considered.

HET CAPITAL BALANCE

et cagiad requlmmants of the Compeny are set and regulated by Pakistan Stock Exchange Limited, These requirements are gut in
7R 1o enke sufficient solvency manging and arg based on excess of curent assets over eurrent liabilities,

The Net Gaptmal Balence as reguired under Third Schedule of Securities and Bxchanga Rudes, 1971 read with the SECP guidalines is
Sizted ea follows:

020
DESCRIFTION VALUATION b B .
CURAENT ASSETS
Cash mnd bank balancss A par ook value 352 147 455,435
Trecs ecehables Book value less ovardus for more than 14 days 53 5,753,648
Orher trade recalvebles As per book valug ELF ] 2,341 674
tnvestment In listed securitied in Securithes marad [o market =g 15% discount 35,5 86,074 785
e neme of brokemge hous=
Securities purchased fer client : 356 3,500,744
BI85 Marked tomarket less 5% discount =
555,126,285
CLIRREMT LIABILITIES
Trade pavables Biacrs ooz begs aveiduie Foe mane than 30 days e 173,158 118
Other payables As per book values 358 250,453,652
T a23EILATD
et capital balance as at June 30, 2020 m

Iy

Scorwsrd with ComSoasegr



35.1 After the lisuance of the Anancisl statement an rmar was identifled In net capilal balince caleulation, whash i3 gheen &3

follen:
Bepoccamd el
octabaray, Mavorsdned
i ' Hovermber 17,
20
Rupees Rugiawi
Creditors x [1,168,542]
Artrued expensos - [4.323317)
Sales and other vaves pavabile -3 {1,232.4E3)
D‘H:Ej’l‘l’al:ﬂh:lﬁ_ . 112,552 790}
Receivables against margin finance . 2,321,674
= {17,035 658
J O
The errer has been rectified and scoordingly net capital balance has been opdated.
200
352 Cashand Bank Balances Rupees
Wargin Deposit]s) 41,771,774
Cash in hand 24,506
Sank balance perizining to clants M 922 110
Bank balanca pertsining 1o brokersge houss 196,735,025
447,455,435
333 Trade Receivables
Aging of trade receivables
Tetal recabvmbles 318,779,174
Cutstanding fas more than 14 days (33,025.526)
Salance gemersted within 14 days and/ar not year due 753,698
354 Other Trada Receivables
bargin financing [MF) 4,341,567
——— e

355 Invastment in ficted sacurities in the name of brokerage howse

Investmient in shares 146,012,512
Le=x: BMC shares 33.983,361)

113 079 458
26,073, 7ES
g e
B3.6 Secwsities purchased for client
Oherdus balance for more than 14 days - prods valse 0135 538
Losver of ovendus balanoe and securities beld agoinst such balance 744
35,7 Trade Payabies
Boak value 233,547 955
Less: owerdue for more than 30 days {60,188,737)
ﬂﬁﬁglﬂ
35,2 Other Payablas
Short term running finane 164,500,403
Trade payables more than 30 days ke
Iﬁﬂ!%l

LY

B
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7. DATE OF AUTHORIZATION

These financisl statements were suthorized for fssue by the Board ol Directors [n their mgeting held on Octaber 07, 2020,

Subsequantly adopted amended linancial statements a5 on __|_F_mv_mm_

1B, CORRESPOMDING FIGURES

Corresponding figures' have been ra-classified, wherevar necessary for the purposes of comparisen,

33, GENERAL

Figures have been rounded off to the nearest rupee.
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